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Borrego Springs Watermaster  
Regular Board Meeting 

October 13, 2022 @ 4:30 p.m. 
Meeting Available by Remote Access Only* 

 

Please join my meeting from your computer, tablet or smartphone. 
https://meet.goto.com/831148141 
 
You can also dial in using your phone. 
United States (Toll Free):  1 866 899 4679 or United States:  +1 (571) 317-3116        Access Code: 831-148-141 
 
New to GoToMeeting? Get the app now and be ready when your first meeting starts:  
https://meet.goto.com/install 

 
 
 
 
 
 
 
 
 
 
 
 

AGENDA 
Items with supporting documents in the Board Package are denoted with a page number. 
 

I. OPENING PROCEDURES 
A. Call to Order  
B. Pledge of Allegiance 
C. Roll Call 
D. Approval of Agenda 

 
II. ELECTION OF BOARD OFFICERS 

The Board Offices are Chairperson, Vice Chairperson, Secretary, and Treasurer. Director Duncan 
currently serves as Chair, and Director Smith serves as Vice Chair, Secretary, and Treasurer. 
 

III. PUBLIC CORRESPONDENCE/COMMENT 
The Board may direct staff to include topics brought forward during Public Correspondence and 
Comment on a future meeting agenda. No action or discussion is otherwise taken by the Board. 

A. Correspondence Received  
i. Email from Elena Thompson dated September 8, 2022…………………………………………… Page 4 

B. Public Comment 
 
 

Instructions for Public Comment 

The public may address the Board on items within the Watermaster’s Jurisdiction that are 
included or not included on the meeting agenda.  

To address the Board on items that are not included on the meeting agenda, the public may 
request to speak during Agenda Item III – Public Correspondence. Comments may be limited 
to three minutes per speaker.  

To address the Board on items that are included on the meeting agenda, the Board 
Chairperson will call for public comments immediately following the agenda item’s staff report 
presentation and prior to Board discussion.  
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IV. CONSENT CALENDAR  
Action Item: All items may be approved with a single motion; Board may also pull items to be 
considered and discussed individually 

A. Approval of Minutes:  Regular Meeting – September 8, 2022 …………………………………….… Page 6 

B. Approval of September 2022 Financial Report ……………………………………………………………… Page 11 

C. Receive and file July 2022 Watermaster Staff invoices ……….………………………………………… Page 18 

D. Receive and file August 2022 Watermaster Staff invoices .…………………………………………… Page 32 

E. Receive and file Transfers of Water Rights 

i. Permanent Transfer of BPA: JM Roadrunner to Bilyk ……………………………………………….. Page 48 

ii. Transfer of Carryover: T2 Borrego LLC to BSUSD ………………………………………………………. Page 51 

iii. Other Transfers ………. To be included in an Addendum to Package, if additional received by 10/12 

 

V. ITEMS FOR BOARD CONSIDERATION AND POSSIBLE ACTION 
A. Prop 68 DWR Grant Update (Adams)  

Recommendation:  Board discussion and take any actions, as appropriate 

B. Process and Schedule to Complete Water Year 2022 Annual Report (Adams) ……………… Page 54 
Recommendation:  Board discussion and consider directing staff to seek an extension of the 
deadline for filing the Annual Report with the Court. 

C. Consideration of Approval to Contract with Lance, Soll & Lunghard, LLP to Perform the WY 2022 
Annual Financial Audit (Adams) ......………………………………………………………………………………. Page 57 

Recommendation:  Approve $8,425 quote to perform the financial audit and direct Staff to 
engage Lance, Soll & Lunghard, LLP to perform the work 

D. November 2022 Technical Advisory Committee Agenda (Malone) ……………………………….. Page 71 
Recommendation:  TEXT 

E. Participation in BWD Annual Town Hall Meeting November 15, 2022 (Adams)  
Recommendation:  Discuss and provide direction on Board member attendance at Town Hall 
meeting 

F. Review of Draft Water Year 2022 Water Rights Accounting (Adams)  
Recommendation:  Board discussion 

G. Consideration of Approval to Record Watermaster Meetings and Post to Website (Adams) 
Recommendation:  Direct staff to begin recording all Board, TAC, and EWG meetings and post the 
meetings to Watermaster’s website.  

Fiscal Impact: None.  

VI. REPORTS 

A. Legal Counsel Report – verbal 
B. Technical Consultant Report – verbal  
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C. Executive Director Reports – verbal 
D. Chairperson’s Report – verbal 

VII. BOARD MEMBER COMMENTS 

VIII. NEXT MEETINGS OF THE BORREGO SPRINGS WATERMASTER 
A. Special Board Meeting – Date TBD in October 2022 

a. Water Year 2023 Budget Amendment  
b. Consideration of Approval of Subgrantee Agreement with BWD 
c. Consideration of Approval of West Yost Contract through WY 2025 

B. Regular Board Meeting – Thursday, November 10, 2022 at 4:30 pm 
a. Review final Water Rights Accounting for WY 2022 
b. Discuss Metering Program Updates 
c. Consideration of Approval of West Yost Contract through WY 2025 

IX. ADJOURNMENT 
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Samantha Adams

From: Elena Thompson <elenathompson@cox.net>

Sent: Thursday, September 8, 2022 10:42 AM

To: BorregoSprings WM; Andy Malone

Subject: 9-8-22 Public Comment- Borrego Watermaster Board agenda 9-8-22

[This message has originated from outside of West Yost. Please use caution.] 

 

 

Public Comment and Hello, 

 

 

Thank you ALL for your dedicated and diligent work on behalf of the residents, visitors and water rate payers in 
Borrego Springs. We are in hopes that this process will yield beneficial results over the medium and long-run. 
The expenses alone seem daunting to the casual observer, as reflected in this month’s report and agenda, and 
we’d like to see/hear more about actual Watermaster regular accomplishments listed alongside all the 
bills/billing, in the regular monthly reports, since this was not clear in the recent annual report. 

 

A few observations and questions for the board: 

 

1. It is disappointing to read a year end report that appears to have expenses that exceed income for this 
overall effort, at this point in time. Consulting and Legal fees seem excessive, at this juncture. 
Administrative Assistants billing at $132.00 an hour seems outlandish and unsustainable. 

 

2. Why is the monitoring data incorrect, not properly reporting to date? Why are there still major water 
users, growers, out of compliance with the water reporting requirements? 

 

3. Is Borrego’s water supply better off today, as a result of the recently begun adjudication effort? 
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4. Has the overall water usage actually diminished by the largest water users since program inception? This 
remained unclear in the Annual Report recently published. 

 

5. Is the adjudication actually working and proving to be beneficial? This too remained unclear in the 
recently published annual report. 

 

It would be helpful to make this information more transparent in your overall reporting, and at least answer 
these straightforward questions at the anticipated November 15th community meeting. 

 

 

Thank you again, 

 

E Thompson 

Borrego Springs, CA. 
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MINUTES 

BORREGO SPRINGS WATERMASTER BOARD MEETING 

Conducted Virtually via GoToMeeting  

Thursday September 8, 2022, 4:30 p.m. 

I. Opening Procedures 

 

A. Chair Duncan called the meeting to order at 4:30 PM  

B. Chair Duncan led the meeting participants in the Pledge of Allegiance.  

C. Samantha Adams, Executive Director (ED) called roll and confirmed that a quorum of five 

members of the Board were present. The following individuals were present at the meeting: 

*Vice Chair Smith also serves as the Secretary and Treasurer of the Board 

D. Approval of Agenda.  

Motion: Motioned by Director Smith, seconded by Director Bennett to approve the agenda. Motion 

carried unanimously by voice vote (5-0-0). 

II. Public Correspondence 

A. Correspondence Received - none 

B. Public Comments. Chair Duncan called for public comments: 

 Rebecca Falk addressed the Board to request that Board meetings be recorded. 

 Diane Johnson addressed the Board to request that Board meetings be recorded and posted 

to the Watermaster website. 

Directors Present Chair Dave Duncan – Borrego Water District (BWD) 

Vice Chair* Shannon Smith – Recreational Sector  

Tyler Bilyk, Board Alternate – Agricultural Sector 

Jim Bennett – County of San Diego 

Mark Jorgensen – Community Representative 

Watermaster Staff Present Samantha Adams, Executive Director, West Yost 

Andrew Malone, Lead Technical Consultant, West Yost 

James M. Markman, Legal Counsel 

Others Present Cathy Milkey, representing Rams Hill 

Geoff Poole, General Manager, BWD 

Diane Johnson, BWD Board Member 

Leanne Crow, Board Alternate – County of San Diego 

Leonardo Urrego-Vallowe, WBE, representing AAWARE 

Martha Deichler, Board Alternate – Community Representative 

Michele Staples, Jackson Tidus, representing AAWARE 

Rebecca Falk 

Rich Pinel, Board Alternate – Recreational Sector 

Sarah Foley, BBK, representing BWD 

Steve Anderson, BBK, representing BWD 

Tammy Baker, BWD Board Member 

Travis Huxman 

Trey Driscoll, Intera, representing BWD 
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III. Consent Calendar. Chair Duncan called for any discussion on the Consent Calendar items included in 

the September 8, 2022 agenda package, including an opportunity for public comment. Public 

comment was made by Michele Staples. The discussion included: 

 The July 14, 2022 meeting minutes should be amended to: 

o Reflect the recommendations of the TAC members that were presented.  

o Reflect that the Board’s direction to staff to provide an opportunity for all TAC members 

to provide supplemental reports to the Board as part of the TAC process.  

Motion: Motioned by Director Smith, seconded by Director Bennett to approve the Consent Calendar 

with the noted edits to the July 14, 2022 meeting minutes. Motion carried unanimously by roll-call vote 

(5-0-0).  

IV. Items for Board Consideration and Possible Action 

A. DWR Prop 68 Grant Update. ED Adams gave a detailed update to the Board on the status of the 

award of the grant by DWR (refer to meeting presentation on Watermaster website). At the 

conclusion of the presentation, Chair Duncan opened the floor to public comment, followed by 

Board discussion. There were no public comments. The key points of discussion included:  

 Given the significant delay in the work, Watermaster staff will need to carefully update the 

grant spending projections once its time to start the work. This is necessary to ensure that 

the peak of spending will keep Watermaster in compliance with the payment terms offered 

by West Yost and Land IQ. 

 

No Board action was taken. 

B. Consideration of Approval of Statement of Work No. 5 for West Yost Services for Water Year 

2023. ED Adams provided an overview of the information provided in the meeting package. At 

the conclusion of the overview, Chair Duncan opened the floor to public comment, followed by 

Board discussion. There were no public comments and no Board discussion. 

Motion: Motioned by Director Jorgensen, seconded by Director Smith, to approve Statement of 

Work No. 5 for West Yost Services for Water Year 2023. Motion carried unanimously by roll-call vote 

(5-0-0).  

 

C. Consideration of Approval of Resolution No. 22-01 - Adopting a Code of Conduct to Govern 

Watermaster Activities Required to Manage and Sustain Borrego Water Resources.  Counsel 

Markman provided a summary of the latest draft of Resolution 22-01 noting it addressed all 

prior comments received to date. At the conclusion of the presentation, Chair Duncan opened 

the floor to public comment, followed by Board discussion. There were no public comments and 

no Board discussion. 

Motion: Motioned by Director Jorgensen, seconded by Director Bilyk to approve the Consent 

Calendar. Motion carried unanimously by roll-call vote (5-0-0).  
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D. DWR Technical Support Services (TSS) Program Agreement with the Borrego Springs 

Watermaster. Mr. Malone gave an overview of the status of the TSS program opportunity with 

DWR to construct a new monitoring well in the North Management Area (refer to meeting 

presentation on Watermaster website). Mr. Malone noted that it is an evolving process and 

earlier that day the information from DWR had already changed relative to what was described 

in the agenda package memo for Item IV.D. The DWR has determined that it will execute the 

Cooperator contract for the TSS program with the BWD. At the conclusion of the presentation, 

Chair Duncan opened the floor to public comment, followed by Board discussion. Public 

comment was made by Geoff Poole (GM, BWD). The key points of Board discussion included:   

 Geoff Poole noted that he will inquire with the BWD Board if there is still a request for 

additional cost share in project from the Watermaster (to cover certain items that are not 

paid for by DWR).  

No Board action was taken. 

E. Report from August 31, 2022 TAC Meeting. Mr. Malone provided the Board with presentation 

summarizing the discussions of the August TAC meeting (refer to meeting presentation on 

Watermaster website). At the conclusion of the presentation, Chair Duncan opened the floor to 

public comment, followed by Board discussion. Public comment was made by Michele Staples 

and Rebecca Falk. The key points of discussion included: 

 If the TAC recommendation for BVHM work to perform in WY 2023 excludes addressing any 

or all of the model discrepancies identified by staff, staff should plan to characterize for the 

Board what the potential consequences are of not addressing the discrepancies and why 

they are not recommended to be addressed.  

 Regarding the model discrepancies, it is important to understand that all models have 

certain challenges due the nature of having to make assumptions in areas with data gaps. It 

takes work and effort to improve and address the challenges over time.  

 Due to the difference is metered data and model-estimated pumping, it is likely the model 

needs to be recalibrated, though this finding is based on only one year of data. The path 

forward will be discussed with the TAC and a recommendation developed as to when and 

how to address this. Through this process the need for and use of the FARM package to 

estimate pumping for forward projections can be discussed. Currently, its use is part of the 

methodology defined in the groundwater management plan and Judgment. 

 It takes many years of data collection to fill data gaps in such a way that the results can 

affect the model calibration, but that day will come in the future and is why the monitoring 

programs are so important.  

No Board action was taken. 

F. Letter from Borrego Water District Re: De Minimis Well Application Process and Board 

Deliberations. ED Adams introduced the letter to the Board from the BWD. Tammy Baker from 

the BWD gave a presentation explaining the letter, which summarizes a legal opinion from 

BWD’s legal counsel. Ms. Baker’s presentation was presented with support from Sarah Foley and 

Steve Anderson of BBK (BWD legal counsel). At the conclusion of the presentation, Chair Duncan 

Item IV.A Page 8 of 71



 

Borrego Springs Watermaster Board Meeting Minutes – September 8, 2022 Page 4 of 5 
 

opened the floor to public comment, followed by Board discussion. Public comment was made 

by Michele Staples, Rebecca Falk, and Cathy Milkey. The key points of discussion included:   

 The Judgment provides for a process to appeal any Watermaster decision within 90 days of 

Board action. It would be prudent to not sign off on applications until after the 90-day clock 

has expired in case an appeal is filed.  

 Other Watermaster entities (such as Chino Basin and Antelope Valley) perform studies 

known as a “Material Physical Injury” analysis to assess the potential physical impacts of a 

Board action that could affect the Basin. The analysis is used to support staff and Board 

decision making on projects/applications that come to the Board for approval. This could be 

something for the Board to consider implementing.  

 For future meetings, guest presentations should be provided to the staff and Board at least 

one day in advance of the meeting so they can be reviewed, and Board members can be 

prepared for the discussion. 

 BWD requested: 

o Watermaster participation in its November Town Hall meeting. 

o Watermaster record its meetings and post them to the website 

The Board provided the following direction to Staff: 

 Include an agenda item for discussion of the Town Hall attendance in the October Board 

meeting 

 Provide input on the cost to start recording and posting the meetings so the Board can 

direct Staff to act on this request 

G. Overview of Anticipated WY 2023 Calendar of Activities. ED Adams provided an overview of the 

anticipated Watermaster activities, by month, for WY 2023 (refer to meeting presentation on 

Watermaster website).  At the conclusion of the presentation, Chair Duncan opened the floor to 

public comment, followed by Board discussion. There was no public comment. The key points of 

discussion included:  

 The Judgment provides a due date for the Annual Report and staff should plan to meet that 

deadline. The schedule to complete the report will be brought to the Board for discussion at 

the October Regular meeting. 

No Board action was taken. 

V. Reports. 

A. Legal Counsel Report. NONE. 

B. Executive Director Report. ED Adams gave an overview of the status of well metering and 

payment of assessments. The Board directed staff and legal counsel to proceed with Court 

enforcement for any pumpers who do not come into compliance with the metering 

requirements by the start of WY 2023.  

C. Chairperson’s Report. NONE 
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VI. Board Member Comments. Chair Duncan called for comments. Director Smith noted that it will be 

nice to plan for some in person meetings in the coming months. 

 

VII. Next Meetings of the Borrego Springs Watermaster. Chair Duncan reviewed the future meeting 

dates included in the agenda.  

VIII. Adjournment 

A. Chair Duncan adjourned the meeting at 6:48 pm. 

 

 

 
Recorded by:  
Samantha Adams, Executive Director 
 

 

 

 
Attest:  
Secretary of the Board 
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Oct 21 Nov 21 Dec 21 Jan 22 Feb 22 Mar 22 Apr 22 May 22 Jun 22 Jul 22 Aug 22 Sep 22 TOTAL

Ordinary Income/Expense
Income

De Minimis Permit Applications 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 933.00 0.00 933.00
Fee Reimbursed by Parties 0.00 0.00 0.00 9.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 9.00
Meter Read Reimbursement 8,411.34 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 8,411.34
Pumping Assessment 0.00 228,964.92 0.00 0.00 0.00 0.00 0.00 228,964.92 0.00 0.00 0.00 0.00 457,929.84
Reimbursement to BWD for GSP 0.00 0.00 0.00 0.00 0.00 0.00 0.00 101,313.06 0.00 0.00 0.00 0.00 101,313.06

Total Income 8,411.34 228,964.92 0.00 9.00 0.00 0.00 0.00 330,277.98 0.00 0.00 933.00 0.00 568,596.24

Expense
Audit 0.00 0.00 0.00 0.00 0.00 0.00 8,000.00 0.00 0.00 0.00 0.00 0.00 8,000.00
Consulting Services 0.00 60,461.82 38,017.09 30,750.50 65,429.75 44,288.75 59,162.64 56,605.62 35,547.50 54,317.50 40,556.00 48,434.01 533,571.18

Consulting Services- Meter Read 0.00 1,212.75 66.75 116.25 144.25 250.50 77.50 0.00 387.50 116.25 0.00 267.00 2,638.75
Insurance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 29,759.00 (27,279.08) 2,479.92 2,479.92 2,479.92 9,919.68
Legal 0.00 20,122.50 11,910.50 13,836.96 11,509.79 9,173.77 5,532.50 16,891.76 8,936.52 9,682.81 10,356.10 6,186.50 124,139.71
Meter Read Expenses 326.46 0.00 1,380.51 0.00 0.00 640.27 841.04 0.00 841.04 0.00 1,242.58 0.00 5,271.90
Reimbursed to BWD for GSP 0.00 0.00 7,800.83 4,130.95 0.00 0.00 0.00 3,758.37 71,241.43 10,899.73 5,000.00 14,744.13 117,575.44
Reimbursed to Settling Parties 0.00 0.00 10,100.96 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 10,100.96
Service Charge to be Reimbursed 0.00 0.00 9.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 9.00

Total Expense 326.46 81,797.07 69,285.64 48,834.66 77,083.79 54,353.29 73,613.68 107,014.75 89,674.91 77,496.21 59,634.60 72,111.56 811,226.62

Net Ordinary Income 8,084.88 147,167.85 (69,285.64) (48,825.66) (77,083.79) (54,353.29) (73,613.68) 223,263.23 (89,674.91) (77,496.21) (58,701.60) (72,111.56) (242,630.38)

Net Income 8,084.88 147,167.85 (69,285.64) (48,825.66) (77,083.79) (54,353.29) (73,613.68) 223,263.23 (89,674.91) (77,496.21) (58,701.60) (72,111.56) (242,630.38)

10:04 AM Borrego Springs Watermaster

10/06/22 Profit & Loss for Fiscal Year 2021-2022

Accrual Basis October 2021 through September 2022
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Sep 30, 22

ASSETS
Current Assets

Checking/Savings
Union Bank - Checking 523,517.65

Total Checking/Savings 523,517.65

Accounts Receivable
Accounts Receivable 21,711.49

Total Accounts Receivable 21,711.49

Other Current Assets
Prepaid Expenses 19,839.32

Total Other Current Assets 19,839.32

Total Current Assets 565,068.46

TOTAL ASSETS 565,068.46

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Accounts Payable

Accounts Payable 69,631.64

Total Accounts Payable 69,631.64

Total Current Liabilities 69,631.64

Total Liabilities 69,631.64

Equity
Retained Earnings 738,067.20
Net Income -242,630.38

Total Equity 495,436.82

TOTAL LIABILITIES & EQUITY 565,068.46

9:52 AM Borrego Springs Watermaster

10/06/22 Balance Sheet for Fiscal Year 2021-2022
Accrual Basis As of September 30, 2022
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Type Date Num Memo Account Amount

Borrego Water Dist
Bill 09/30/2022 20220930 Reimbursement for GSP Reimbursed to BWD for GSP 10,287.18
Bill 09/30/2022 2022093... Reimbursement for GSP Reimbursed to BWD for GSP 4,456.95

Total Borrego Water Dist 14,744.13

RWG Law
Bill 09/14/2022 238821 Services rendered through August 31, 2022 Legal 2,934.00
Bill 09/30/2022 239102 Services rendered through September 30, 2022 Legal 3,252.50

Total RWG Law 6,186.50

West Yost & Associates
Bill 09/09/2022 2050709  Services from August 6, 2022 to September 9, 2022 Consulting Services 33,514.00
Bill 09/09/2022 2050709  Services from August 6, 2022 to September 9, 2022 Consulting Services- Meter Read 66.75
Bill 09/30/2022 2050958 Services from September 10, 2022 to September 30, 2022 Consulting Services 14,920.01
Bill 09/30/2022 2050958 Services from September 10, 2022 to September 30, 2022 Consulting Services- Meter Read 200.25

Total West Yost & Associates 48,701.01

TOTAL 69,631.64

10:01 AM Borrego Springs Watermaster

10/06/22 Expense Distribution Detail
Accrual Basis September 2022
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Register: Union Bank - Checking

From 09/01/2022 through 09/30/2022

Sorted by: Date, Type, Number/Ref

Date Number Payee Account Memo Payment C Deposit Balance

09/14/2022 -split- Deposit X 35,383.77 580,672.33

09/27/2022 2072 Borrego Water Dist Accounts Payable Reimbursement for GSP 5,000.00 575,672.33

09/27/2022 2073 RWG Law Accounts Payable Services rendered thro... 10,356.10 565,316.23

09/27/2022 2074 West Yost & Associates Accounts Payable Services from July 9, ... 40,556.00 524,760.23

09/27/2022 2075 Borrego Water Dist Accounts Payable July 2022 Meter Reads 1,242.58 523,517.65

Borrego Springs Watermaster 10/6/2022 9:57 AM
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Item IV.B Page 14 of 71



 Interim Borrego Springs Watermaster

 Budget Status Report

October 2021 through September 2022

YTD Actuals Budget

Budget 

Remaining % of Budget

Revenues

Total Value for Pumping Assessment 457,929.84 458,000.00 70.16 99.99%

Total Value for Fee Reimbursed by Parties 9.00 0.00 (9.00) 0.0%

Total Value for Reimbursed to BWD for GSP 101,313.06 101,313.06 0.00 100.0%

Total Value for Meter Read Reimbursement 8,411.34 8,411.34 0.00 100.0%

Total Value for De Minimis Permit Applications 933.00 0.00 (933.00) 100.0%

Total Value for Reimbursement to Settling Parties 0.00 0.00 0.00 0.0%

Subtotal Revenue for Current Fiscal Year 568,596.24 567,724.40 (871.84) 100.15%

Recap of Revenue Flow

Amount Invoiced in Prior Fiscal Year — Pumping Assessment 1,159,488.75

Amount Invoiced in Prior Fiscal Year — Reimbursed to BWD for GSP 101,313.06

Amount Invoiced in Prior Fiscal Year — Meter Read Reimbursement 6,809.18

Amount Invoiced in Prior Fiscal Year — Reimbursement to Settling Parties 10,816.63

Amount Received 1,825,312.37

Amount Outstanding — See Below Recap 21,711.49

Subtotal of Revenue Flow 568,596.24 0.00 0.00 100.0%

Total Revenue 568,596.24 567,724.40 (871.84) 100.15%

Expenditures

Operating Expenses

Audit 8,000.00 15,000.00 7,000.00 53.33%

Consulting Services 533,571.18 560,984.00 27,412.82 95.11%

Insurance 9,919.68 20,000.00 10,080.32 49.6%

Legal 124,139.71 50,000.00 (74,139.71) 248.28%

Misc. Expenses 0.00 5,000.00 5,000.00 0.0%

Service Charge to be Reimbursed 9.00 0.00 (9.00) 100.0%

Website Hosting 0.00 650.00 650.00 0.0%

Subtotal Operating Expenses 675,639.57 651,634.00 (24,005.57) 103.68%

Reimbursement to BWD — Pass Thru Expense

Reimbursement to BWD for GSP 117,575.44 101,313.06 (16,262.38) 116.05%

Subtotal Reimbursement to BWD — Pass Thru Expense 117,575.44 101,313.06 (16,262.38) 116.05%

Meter Read Expenses

Consulting Services- Meter Read 2,638.75

Meter Read Expenses 5,271.90

Subtotal Meter Read Expenses 7,910.65 8,411.34 500.69 94.05%

Payment to Settling Parties — Pass Thru Expense

Payment to Settling Parties 10,100.96

Subtotal Reimbursement to BWD — Pass Thru Expense 10,100.96 0.00 0.00 0.0%

Total Expenditures 811,226.62 761,358.40 (39,767.26) 106.55%

Net Income (242,630.38) (193,634.00) 48,996.38 125.3%

Balance Sheet

Revenue Outstanding (Accounts Receivable)
Outstanding 

Value

Pumping Assessments 13,039.16

Reimbursed to BWD for GSP 8,155.37

Meter Read Reimbursement 400.54

Reimbursed to Setting Parties 116.42

Subtotal of Revenue Outstanding 21,711.49

 Page 1 of 1
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Task
Approved 

Budget1 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22
Total

Spent
Remaining Budget2

N

o

t

Totals $560,984 $61,674.57 $38,083.84 $30,866.75 $65,574.00 $44,539.25 $59,240.14 $56,605.62 $35,935.00 $54,433.75 $40,556.00 $33,580.75 $15,120.26 $536,209.93 $27,606.97 

O

v

e

r
Task 1 - Meetings and Court Hearings $109,340 $12,960.50 $11,521.50 $5,984.00 $10,190.00 $6,018.00 $6,618.75 $12,698.50 $6,224.75 $6,353.25 $4,501.50 $16,477.00 $1,018.00 $100,565.75 $8,774.65 

Task 1.1 -  Board Meetings $73,812 $7,803.00 $8,336.75 $5,583.50 $9,789.50 $6,018.00 $5,851.00 $5,174.25 $4,489.25 $5,685.75 $3,700.50 $6,141.00 $667.50 $69,240.00 $4,572.40 

Task 1.2 - TAC Meetings $29,938 $5,157.50 $3,184.75 $0.00 $0.00 $0.00 $167.00 $7,191.25 $1,735.50 $534.00 $801.00 $10,336.00 $350.50 $29,457.50 $480.50 

Task 1.3 - Court Hearings $5,590 $0.00 $0 $400.50 $400.50 $0.00 $600.75 $333.00 $0.00 $133.50 $0.00 $0.00 $0.00 $1,868.25 $3,721.75 

Task 2 - Watermaster Administration and Management $73,809 $13,855.25 $8,150.75 $2,987.25 $6,222.75 $3,850.00 $4,009.25 $3,926.50 $9,842.25 $8,091.00 $4,216.75 $2,400.00 $1,323.26 $68,875.01 $4,933.99 

Task 2.1 - Prepare Watermater Budget $10,994 $0 $0.00 $0.00 $0.00 $0.00 $0.00 $1,068.00 $5,254.25 $3,738.00 $1,068.00 $0.00 $0.00 $11,128.25 ($134.25)

Task 2.2 - Accounting and Financials Services $12,684 $1,586.25 $1,650.00 $792.00 $2,682.50 $1,518.75 $1,518.00 $1,023.00 $2,343.00 $1,650.00 $1,155.00 $660.00 $297.00 $16,875.50 ($4,191.50)
S

u

Task 2.3 - Annual water rights accounting and pumping assessment calc. $14,996 $9,650.25 $3,547.50 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $534.00 $0.00 $0.00 $0.00 $13,731.75 $1,264.25 

Task 2.4 - Management of Records, Documents, and Website $4,188 $492.00 $334.00 $375.75 $375.75 $334.00 $292.25 $41.75 $0.00 $0.00 $0.00 $0.00 $0.00 $2,245.50 $1,942.50 

Task 2.5 - Track/Respond to Public Communications and Requests $2,595 $0.00 $0.00 $0.00 $0.00 $0.00 $133.50 $0.00 $0.00 $0.00 $0.00 $133.50 $0.00 $267.00 $2,328.00 

Task 2.6 - As-needed support to the BPA Parties $6,810 $484.00 $622.25 $333.75 $1,260.25 $600.75 $600.00 $427.25 $844.00 $667.50 $1,192.75 $133.50 $333.75 $7,499.75 ($689.75)
P

a

Task 2.7 - As-requested admin. of the  Judgment, Rules & Regs, and GMP $10,542 $676.00 $1,083.00 $534.00 $1,001.25 $432.00 $684.50 $400.50 $667.50 $600.75 $0.00 $467.25 $91.76 $6,638.51 $3,903.49 

Task 2.8 - General administration and project managements tasks $11,000 $966.75 $914.00 $951.75 $903.00 $964.50 $781.00 $966.00 $733.50 $900.75 $801.00 $1,005.75 $600.75 $10,488.75 $511.25 

Task 3 - Technical Services $286,124 $32,536.32 $12,275.34 $4,084.50 $11,893.25 $32,716.50 $38,907.14 $39,293.42 $17,878.50 $39,873.25 $29,301.25 $13,702.50 $11,111.00 $283,572.97 $2,551.03 

Task 3.1a - Collect and review annual meter calibration/accuracy reports $6,144 $1,014.75 $411.25 $0.00 $167.00 $250.50 $66.75 $0.00 $0.00 $133.50 $0.00 $717.00 $267.00 $3,027.75 $3,116.25 

Task 3.1b - Collect, catalog monthly meter reads and calculate pumping $20,490 $2,045.50 $1,773.75 $1,651.50 $1,562.00 $1,696.25 $2,068.75 $1,839.25 $1,175.50 $753.50 $1,186.25 $1,728.75 $432.75 $17,913.75 $2,576.25 

Task 3.2 - Implement Interim Groundwater Monitoring Program $54,932 $22,587.07 $4,398.59 $0.00 $483.00 $732.00 $20,764.64 $6,251.92 $0.00 $0.00 $0.00 $1,248.25 $1,149.25 $57,614.72 ($2,682.72)
A

d

Task 3.3 - Maintain Database Management System (HydroDaVE) $11,273 $0.00 $0.00 $0.00 $0.00 $3,507.75 $0.00 $749.25 $1,627.50 $1,229.25 $1,326.75 $0.00 $0.00 $8,440.50 $2,832.50 

Task 3.4 - CASGEM Compliance (fall 2021 and spring 2022 reporting) $1,240 $0.00 $0.00 $250.50 $0.00 $0.00 $250.50 $664.75 $0.00 $0.00 $0.00 $0.00 $0.00 $1,165.75 $74.25 

Task 3.5 - Combined Annual Report to the Court and DWR $31,920 $0.00 $624.75 $671.75 $5,047.25 $21,142.75 $7,389.75 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $34,876.25 ($2,956.25)
E

f
Task 3.6 - As-needed support for implementation of  the Judgment,  Rules & Regs, and 

GMP (e.g. review of fallowing standards compliance)
$14,120 $0.00 $4,397.75 $1,243.75 $1,319.00 $409.00 $617.50 $2,002.50 $0.00 $0.00 $1,068.00 $2,736.75 $131.75 $13,926.00 $194.00 

O

v

e
Task 3.7a - Collect data and information from DWR and others $6,220 $567.50 $0.00 $267.00 $0.00 $422.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $2,295.25 $3,551.75 $2,668.25 

Task 3.7b - Compare Model-Estimated vs Metered Pumping at Wells $109,530 $6,321.50 $669.25 $0.00 $0.00 $917.25 $7,749.25 $27,785.75 $12,311.00 $30,779.50 $21,813.75 $2,322.50 $0.00 $110,669.75 ($1,139.75)
O

v
Task 3.8 - Start Development of Work Plan for a Groundwater Quality Monitoring 

Program
$20,258 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $2,764.50 $5,108.50 $3,906.50 $4,949.25 $6,835.00 $23,563.75 ($3,305.75)

Task 3.9 - TAC: Address Ad Hoc Requests from the Board $9,997 $0.00 $0.00 $0.00 $3,315.00 $3,639.00 $0.00 $0.00 $0.00 $1,869.00 $0.00 $0.00 $0.00 $8,823.00 $1,174.00 

Task 4 - Environmental Working Group $37,080 $1,109.75 $809.75 $2,136.00 $6,288.75 $167.00 $8,667.75 $687.20 $1,602.00 $0.00 $934.50 $0.00 $1,035.00 $23,437.70 $13,642.30 

Task 4.1 - EWG Meetings and Report Out to Board $14,005 $575.75 $809.75 $0.00 $0.00 $167.00 $7,134.75 $687.20 $1,068.00 $0.00 $0.00 $0.00 $0.00 $10,442.45 $3,562.55 

Task 4.2 - Biological Restoration Plan $17,606 $534.00 $0.00 $1,068.00 $3,614.75 $0.00 $1,533.00 $0.00 $534.00 $0.00 $934.50 $0.00 $1,035.00 $9,253.25 $8,352.75 
R

e

Task 4.3 - GDE Monitoring Workplan $5,469 $0.00 $0.00 $1,068.00 $2,674.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $3,742.00 $1,727.00 

Task 5 - DWR Grant $54,631 $0.00 $5,259.75 $15,558.75 $30,835.00 $1,343.50 $959.75 $0.00 $0.00 $0.00 $1,602.00 $934.50 $432.75 $56,926.00 ($2,295.00)

Prepare Comment Letter on Draft Guidelines and PSP $5,264 $0.00 $5,259.75 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $5,259.75 $4.25 

Prepare Draft Spending Plan and Support Grant Application Process $49,367 $0.00 $0.00 $15,558.75 $30,835.00 $1,343.50 $959.75 $0.00 $0.00 $0.00 $1,602.00 $934.50 $432.75 $51,666.25 ($2,299.25)
O

v

Staff Services Billed to Watermaster to be Reimbursed by Parties with Manual-Read 

Meters3 $0 $1,212.75 $66.75 $116.25 $144.25 $444.25 $77.50 $0.00 $387.50 $116.25 $0.00 $66.75 $200.25 $2,832.50 ($2,832.50)

Coordinate Manual-Read Metering with BWD/Parties $0 $1,212.75 $66.75 $116.25 $144.25 $444.25 $77.50 $0.00 $387.50 $116.25 $0.00 $66.75 $200.25 $2,832.50 ($2,832.50)

Summary of Administrative and Technical Services Budget Spent to Date- WY 2022

As of 9/30/2022

1 -- Amended budget as of December 2021. Budget was augmented to include the DWR grant support services (Task 5)

2 -- The total is is the remaining approved budget after reimbursement of Staff services billed to Watermaster by Parties with manual-read meters.

3 -- The staff services were not included in the formal budget, but the costs for the entirety of WY 2022 were pre-paid by the pumpers with manual read meters in November 2021.
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Approved Budget1 $50,000 

Oct-21 $20,122.50 

Nov-21 $11,910.50 

Dec-21 $13,836.96 

Jan-22 $11,509.79 

Feb-22 $9,173.77 

Mar-22 $5,532.50 

Apr-22 $16,891.76 

May-22 $8,936.35 

Jun-22 $9,682.81 

Jul-22 $10,356.10 

Aug-22 $2,934.00 

Sep-22 $3,252.50 

Total Spent $124,139.54 

Budget Variance ($74,140)

Summary of Legal Services Budget 

Spent to Date
as of September 30, 2022
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T 213.626.8484 

F 213.626.0078 

Fed. I.D. No. 95-3292015 

350 South Grand Avenue 

37th Floor 

Los Angeles, CA 90071 

CONFIDENTIAL

This material is subject to the attorney-client privilege and/or attorney work product protection, or otherwise is 
privileged or confidential.  Do not disclose the contents hereof.  Do not file with publicly-accessible records. 

BORREGO SPRINGS WATERMASTER 
C/O SAMANTHA ADAMS, EXECUTIVE DIRECTOR 
WEST YOST 
23692 BIRTCHER DRIVE 
LAKE FOREST, CA  92630 

August 12, 2022 
Invoice # 238362 

Re:   13056-0001 GENERAL LEGAL SERVICES

For professional services rendered through July 31, 2022:

Hours

07/01/22 BTK REVIEW 7-1-22 STATUS MEMORANDUM FROM MR. MARKMAN AND 
COORDINATE PREPARATION OF NOTICE OF ACCEPTANCE OF ANNUAL 
REPORT AND NOTICE OF 11-18-22 STATUS CONFERENCE; RESEARCH 
FILES FOR SAMPLE NOTICES AND EXCHANGE MEMORANDA AND 
ATTACHMENTS WITH MR. METZ

.60

07/01/22 BTK REVIEW MEMORANDUM FROM MS. FOLEY AND ANALYZE 
ATTACHMENTS REGARDING MOTION TO WITHDRAW ANSWER TO 
COMPLAINT BY MS. HAWKINS CHERRY AND RELATED DOCUMENTS; 
EXCHANGE FOLLOW-UP MEMORANDA WITH MESSRS. MARKMAN 
AND METZ REGARDING WATERMASTER'S JOINT OPPOSITION OR 
JOINDER TO OPPOSITION

.40

07/01/22 JLM ATTEND COURT HEARING ON LODGING RECORD AND CASE STATUS; E-
MAILS ON OUTCOME OF HEARING

1.50

07/01/22 JCM REVIEW E-MAIL FROM MR. MARKMAN REGARDING RESULTS OF 
COURT STATUS CONFERENCE HEARING; E-MAIL WITH MR. MARKMAN 
AND MR. KIM REGARDING DRAFTING NOTICE OF ENTRY OF ORDER 
REGARDING APPROVAL OF ANNUAL REPORT AND NOTICE OF STATUS 

.30
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C O N F I D E N T I A L  

This material is subject to the attorney-client privilege and/or attorney work product protection, or otherwise is 
privileged or confidential.  Do not disclose the contents hereof.  Do not file with publicly-accessible records.

Hours

CONFERENCE; COMMUNICATION WITH MS. KENNEDY REGARDING 
INDEXING COURT ORDER

07/01/22 JCM REVIEW FORMAT FOR DRAFTING NOTICE OF ENTRY OF ORDER AND 
NOTICE OF STATUS CONFERENCE IN PREPARATION FOR DRAFTING 
REGARDING SAME

.30

07/05/22 BTK REVIEW 7-5-22 ORDER ACCEPTING THE BORREGO SPRINGS SUBBASIN 
ANNUAL REPORT FOR START-UP PERIOD AND FIRST FULL WATER 
YEAR: OCTOBER 1, 2020 TO SEPTEMBER 30, 2021; PREPARE FOLLOW-
UP MEMORANDUM TO MR. METZ

.10

07/05/22 JLM REVIEW MATERIALS ON MOTION TO WITHDRAW ANSWER IN 
ADJUDICATION

.30

07/05/22 JCM DRAFT NOTICE OF ENTRY OF ORDER REGARDING LODGING OF 
ANNUAL REPORT AND NOTICE OF STATUS CONFERENCE; E-MAIL 
COMMUNICATION WITH MR. KIM REGARDING REVIEW

.90

07/05/22 JCM CONFERENCE WITH MR. MARKMAN REGARDING DRAFTING BORREGO 
SPRINGS WATERMASTER JOINDER IN PLAINTIFF BORREGO WATER 
DISTRICT’S OPPOSITION TO MS. CHERRY'S MOTION TO WITHDRAW 
ANSWER TO COMPLAINT; E-MAIL COMMUNICATIONS WITH MR. KIM 
AND MS. FOLEY REGARDING SAME

.30

07/05/22 JCM REVIEW MS. HAWKINS CHERRY'S MOTION TO WITHDRAW ANSWER 
TO COMPLAINT IN PREPARATION FOR DRAFTING JOINDER

.50

07/06/22 BTK ASSIST PREPARATION OF ACCEPTANCE OF ANNUAL REPORT AND 
NOTICE OF STATUS CONFERENCE; EXCHANGE MEMORANDA WITH 
MR. METZ REGARDING FINALIZATION, FILING AND SERVICE OF 
PROCESS

.70

07/06/22 JLM REVIEW NOTICES OF ORDER AND STATUS CONFERENCE IN 
ADJUDICATION; REVIEW PAPERS ON MOTION TO WITHDRAW 
ANSWER

.60

07/06/22 JCM REVIEW AND REVISE NOTICE OF ENTRY OF ORDER REGARDING 
LODGING OF ANNUAL REPORT AND NOTICE OF STATUS CONFERENCE; 

.40
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Hours

E-MAIL COMMUNICATION WITH MR. KIM AND MR. MARKMAN 
REGARDING SAME

07/06/22 JCM E-MAIL COMMUNICATION WITH MS. KENNEDY REGARDING FILING 
NOTICE OF ENTRY OF ORDER REGARDING LODGING OF ANNUAL 
REPORT AND NOTICE OF STATUS CONFERENCE

.10

07/06/22 JCM E-MAIL COMMUNICATION WITH MR. MARKMAN REGARDING 
TIMELINE FOR DRAFTING AND FILING JOINDER IN OPPOSITION TO 
MOTION TO WITHDRAW ANSWER

.10

07/07/22 BTK ASSIST PREPARATION OF WATERMASTER'S JOINDER IN PLAINTIFF 
BORREGO WATER DISTRICT’S OPPOSITION TO MS. HAWKINS CHERRY'S 
MOTION TO WITHDRAW ANSWER TO COMPLAINT; EXCHANGE 
MEMORANDA WITH MR. METZ AND COORDINATE FILING/SERVICE

.20

07/07/22 BTK REVIEW PLAINTIFF BORREGO WATER DISTRICT'S OPPOSITION TO 
MOTION TO WITHDRAW ANSWER TO COMPLAINT FILED BY MS. 
HAWKINS CHERRY

.10

07/07/22 JLM WORK ON MOTION TO WITHDRAW ANSWER FROM ADJUDICATION 
CASE

1.20

07/07/22 JCM REVIEW PLAINTIFF BORREGO WATER DISTRICT'S OPPOSITION TO 
MOTION TO WITHDRAW ANSWER TO COMPLAINT FILED BY MS. 
CHERRY AND DECLARATION OF MS. FOLEY IN SUPPORT

.60

07/07/22 JCM DRAFT WATERMASTER JOINDER IN DISTRICT’S OPPOSITION TO MS. 
CHERRY'S MOTION TO WITHDRAW ANSWER TO COMPLAINT; REVIEW 
FORMAT AND AUTHORITIES FOR PREPARING JOINDER

1.20

07/07/22 JCM E-MAIL COMMUNICATION WITH MS. KENNEDY TO FINALIZE AND FILE 
NOTICE OF ENTRY OF ORDER REGARDING LODGING OF ANNUAL 
REPORT AND NOTICE OF STATUS CONFERENCE

.10

07/08/22 JLM REVIEW DRAFT DWR GRANT AGREEMENT WITH BWD 1.30

07/08/22 JCM FINALIZE, FILE, AND SERVE WATERMASTER JOINDER IN DISTRICT'S .70
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Hours

OPPOSITION TO MS. CHERRY'S MOTION TO WITHDRAW ANSWER TO 
COMPLAINT; COMMUNICATION WITH MR. KIM AND MS. KENNEDY 
REGARDING SAME

07/11/22 JLM COMPLETE REVIEW OF DRAFT CONTRACT WITH BWD ON 
MONITORING WELL PROJECT AND MEMORANDUM OF COMMENTS 
THEREON TO MS. ADAMS

1.80

07/12/22 JLM REVIEW AND SUGGEST EDITS TO GRANT CONTRACT WITH BWD 1.40

07/14/22 JLM EDIT AND PROVIDE NEW DRAFT OF SUBRECIPIENT AGREEMENT WITH 
BWD; ATTEND WATERMASTER BOARD MEETING

5.00

07/15/22 JLM EDIT CODE OF CONDUCT .50

07/18/22 JLM EDIT AND DELIVER CODE OF CONDUCT; REVIEW DWR GRANT 
CONTRACT AND E-MAILS THEREON

1.10

07/20/22 JLM REVIEW NEW DRAFT OF SUBGRANTEE AGREEMENT - DWR GRANT .80

07/20/22 JCM COMMUNICATION WITH MS. KENNEDY REGARDING INDEXING COURT 
FILINGS

.10

07/21/22 JLM REVIEW E-MAILS ON SUBRECIPIENT AGREEMENT; ATTEND COURT 
HEARING ON MOTION TO WITHDRAW ANSWER AND TO INTERVENE

1.30

07/22/22 JLM CONFERENCE CALL ON SUBRECIPIENT CONTRACT ON DWR GRANT .80

07/24/22 JLM E-MAILS ON INSURANCE COVERAGE FOR DWR GRANT PROJECT .20

07/25/22 JLM DRAFT THIRD VERSION OF AGREEMENT WITH BWD ON DWR GRANT 
PROJECTS; REVIEW AGENDA FOR T.A.C. MEETING

2.20

Total Hours 27.70

Timekeeper Summary
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Timekeeper

Hours

Worked

Rate

Per Hour

Fee

Amount

BT KIM 2.10 $350.00 $735.00

JL MARKMAN 20.00 $400.00 $8,000.00

JC METZ 5.60 $275.00 $1,540.00

Totals 27.70 $370.94 $10,275.00
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Client Costs Advanced:

Amount

07/07/22 POSTAGE 1 FLAT TO JOSE A. AND MARIA E. SANCHEZ $1.96

07/07/22 MESSENGER - FEDERAL EXPRESS CORP - DEL/JOSE A. AND MARIA 
E. SANCHEZ 7/7/22

$38.89

07/08/22 POSTAGE 1 PACKAGE TO JOSE A. AND MARIA E. SANCHEZ $1.36

07/08/22 MESSENGER - FEDERAL EXPRESS CORP - DEL/JOSE A AND MARIA 
E. SANCHEZ 7/8/22

$38.89

Total Client Costs Advanced $81.10

Current Legal Fees .................................................................................................................... $10,275.00 
Current Client Costs Advanced ........................................................................................................ $81.10 

Total Current Fees and Costs ................................................................................................... $10,356.10

Balance Due From Previous Statement ........................................................................................ $9,682.81 

TOTAL BALANCE DUE FOR THIS MATTER .................................................................................. $20,038.91
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BORREGO SPRINGS WATERMASTER 
C/O SAMANTHA ADAMS, EXECUTIVE DIRECTOR 
WEST YOST 
23692 BIRTCHER DRIVE 
LAKE FOREST, CA  92630 

August 12, 2022 
Invoice # 238362 

Re: 13056-0001  GENERAL LEGAL SERVICES 

For professional services rendered through July 31, 2022:

Current Legal Fees ........................................................................................................ $10,275.00 
Current Client Costs Advanced ............................................................................................ $81.10 

TOTAL CURRENT FEES AND COSTS ............................................................................... $10,356.10

Balance Due From Previous Statement ........................................................................... $9,682.81

TOTAL BALANCE DUE FOR THIS MATTER ..................................................................... $20,038.91

TERMS:  PAYMENT DUE UPON RECEIPT 

PLEASE RETURN THIS PAGE WITH YOUR REMITTANCE TO 

RICHARDS, WATSON & GERSHON 
350 South Grand Avenue, 37th Floor 

Los Angeles, CA 90071 
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Matter Name:   GENERAL LEGAL SERVICES

ACCOUNT SUMMARY

OUTSTANDING INVOICES AS OF AUGUST 12, 2022

Invoice Date Fees Disbursements Payments Total

237921 07/11/22 $9,610.00 $72.81 $0.00 $9,682.81

Total: $9,682.81

ACCOUNT AGING

0  -  30 Days 31 -  60 Days 61 -  90 Days 91 -  120 Days Over 120 Days

$0.00 $9,682.81 $0.00 $0.00 $0.00
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Remit Payment To:
PO Box 2158

Davis, CA 95617

August 5, 2022
Invoice Number: 2050321

Accounts Payable
Borrego Springs Watermaster
c/o West Yost Associates
23692 Birtcher Drive
Lake Forest, CA  92630

Client Project: Work Order No. 3
WY Project No: 940-80-21-02
Contract Amount: 560,984.00
Job Name: WY 2022 Admin Tech Services

Professional Services from July 9, 2022 to August 5, 2022

Previously Billed : 446,952.92
Total This Period : 40,556.00
Total Amount Billed to Date including This Invoice : 487,508.92
Amount Remaining in Contract : 73,475.08

 
 Professional Personnel

Hours Rate Amount
Principal Engineer II/Scientist II

Adams, Samantha    20.50 267.00  5,473.50
Principal Engineer II/Scientist II

Malone, Andrew    47.00 267.00  12,549.00
Principal Engineer I /Scientist I

Chiang, Eric    12.75 253.00  3,225.75
Staff Engineer/Scientist II

Hedley, Lucy    4.00 167.00  668.00
Salberg, Lauren    88.50 167.00  14,779.50

Staff Engineer/Scientist I
Alonzo, Terrinda    4.25 155.00  658.75
Arevalo, Andrea    11.25 155.00  1,743.75
Martinez, Charles    .25 155.00  38.75

Admin Assistant
Ehresman, Leah    .50 132.00  66.00

Admin Assistant
Bolger, Jean    2.00 132.00  264.00
Mendoza-Tellez, Maria    8.25 132.00  1,089.00

Totals 199.25 40,556.00
Total Labor 40,556.00

              $40,556.00Total this Invoice

Description of Services:
See attached description of services.
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Outstanding Invoices
Number Date Balance
2050099 7/8/2022 54,433.75
Total 54,433.75

 

Please direct questions to:

Principal Greg Chung
Project Manager Samantha Adams

Project 2050321940-80-21-02 WY 2022 Admin Tech Services Invoice
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Description of Services Rendered 
Project 940-80-21-02 

Watermaster Administrative and Technical Services 
Invoice Period: July 9, 2022 to August 5, 2022 

 
 
TASK 1 – MEETINGS AND COURT HEARINGS  
The work performed for this task includes preparing for and attending Watermaster Board 
Meetings, Technical Advisory Committee (TAC) Meetings and Court Hearings. This includes 
coordinating with the Board, legal counsel, TAC members to prepare agenda packages, 
preparing presentation materials, leading the meetings, and preparing minutes. The work 
performed in this reporting period included: 

TASK 1.1 – BOARD MEETINGS  

 Corresponded with Watermaster Board officers and legal counsel throughout the month 
to coordinate meeting agenda items.  

 July 14, 2022 Regular Board Meeting 

o Completed memos to the Board on: WY 2022 Budget amendment, a Request 
For Information (RFI) policy, and a recommendation on de minimis well 
application.  

o Compiled the agenda and package content and distributed via the stakeholder 
distribution list and Watermaster website.  

o Prepared PowerPoint Presentation to support the Board meeting discussion. 

o Attended the Board meeting. The meeting was attended by Samantha Adams 
and Andy Malone. 

 Corresponded with the Chairperson of the Board on the August meeting agenda and 
sent out meeting cancellation notice for the August 2022 Regular Board meeting. 

TASK 1.2 – TAC MEETINGS  

 Coordinate with TAC members on various items throughout the month, including the 
monitoring well for the TSS grant.  

 Coordinate with TAC members to set a date for the August 2022 meeting.  

 Begin preparing meeting materials for the August 2022 meeting. 

TASK 2 – WATERMASTER ADMINISTRATION  
The Executive Director, with support from staff, will organize, oversee, and/or perform the 
administrative and management aspects of running the Watermaster and administering the 
Judgment, Rules and Regulations, and GMP. The work performed in this reporting period 
included: 

TASK 2.1 – PREPARE THE WATERMASTER ANNUAL BUDGET 
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Description of Services 
940-80-21-02 
Page 2 
 

 Completed the third and final draft WY 2023 Watermaster operating budget and 
prepared a memo and presentation slides to support communication to the Board. 

 Updated and finalized the monthly financial forecast model to support the development 
of financing terms with Watermaster’s vendors West Yost and Land IQ.  

TASK 2.2 – INSURANCE, ACCOUNTING, AND FINANCIAL SERVICES 

 Processed accounts receivable into QuickBooks. 

 Processed accounts payable into QuickBooks.  

 Cut checks for accounts payable and mailed for signature. 

 Ran aging report of unpaid invoices as of June 30, 2022 to support communication to 
Parties.  

 Traveled to Union Bank in Laguna Hills, CA to deposit pumping assessment checks 

 Prepared July Monthly Financial Report to the Board. 

TASK 2.6 – AS-NEEDED SUPPORT TO THE BPA PARTIES 

 Provided general as-requested support to BPA Parties throughout the month by 
responding to emails and taking phone calls. Supported Parties on the following topics: 
leasing/transferring rights to over-producing parties.   

 Prepared and delivered a summary of pumping to date in WY 2022 (through June 2022) 
compared to allowable pumping via email to each Party with active wells. Responded to 
follow-up questions on the reported information.  

TASK 2.8 – OTHER GENERAL ADMINISTRATION AND PROJECT MANAGEMENTS TASKS 

 Performed monthly project management tasks, including budget, schedule, and scope 
of work progress evaluations.  

TASK 3 – TECHNICAL SERVICES  
The objective of this task is for the Technical Consulting team to perform the technical services 
required by the Judgment, Rules and Regulations, and GMP for WY 2022. The work performed in 
this reporting period included: 

3.1B – MONTHLY COLLECTION AND PROCESSING OF METER READ DATA. NOTE: THIS TASK DOES NOT INCLUDE WORK TO 

COORDINATE OR PERFORM METER READING SERVICES AT MANUAL-READ METERS 
 Completed cataloging and processing of June monthly meter reads, calculated June 

pumping by well, and performed QA/QC of June meter reads and pumping volumes. 

 Begin cataloging and processing July monthly meter reads collected by BWD and 
telemetry.  

TASK 3.3 - MAINTAIN DATABASE MANAGEMENT SYSTEM (HYDRODAVE) FOR ALL GROUNDWATER, SURFACE 

WATER, AND CLIMATE DATA 

 Continued working with BWD on improving transducer data download and management 
process.  

 Received, reviewed, and processed updated July 2022 BWD transducer data download 
and detailed out questions regarding the data for discussion with BWD.  
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Description of Services 
940-80-21-02 
Page 3 
 
TASK 3.6 – AS-NEEDED TECHNICAL SUPPORT FOR IMPLEMENTATION OF THE JUDGMENT, RULES AND 

REGULATIONS, AND GROUNDWATER MANAGEMENT PLAN 

 Informed applicant that application for a new de minimis well was approved by the 
Board and provided information about next steps, including payment of application fee 
and metering requirements. 

 Developed and delivered an invoice for reimbursement of application processing fees to 
the de minimis well applicant.  

 Obtain Chairperson’s signature on the de minimis well application approval.  

TASK 3.7B – TECHNICAL WORK TO SUPPORT UPDATE OF SUSTAINABLE YIELD: COMPARE MODEL-ESTIMATED VS 

METERED PUMPING AT WELLS 

 Completed analysis of model results from extension of the the Borrego Valley 
Hydrologic Model to include the WY 2017 through 2021 period, including comparisons 
to Watermaster’s metered and estimated pumping for WY 2021.  

 Prepared a draft technical memorandum of the model update and pumping estimate 
comparisons and delivered to the TAC for review and comment on July 29, 2022. 

TASK 3.8 – START DEVELOPMENT OF WORK PLAN FOR A GROUNDWATER MONITORING PROGRAM 

 Continued working on the groundwater level and quality data gap analysis technical 
memorandum tables, figures, and text to present to the TAC in August 2022. 

TASK 4 – ENVIRONMENTAL WORKING GROUP 
The objective of this task is to support the activities of the EWG in WY 2022. The work 
performed in this reporting period included: 

TASK 4.2 – BIOLOGICAL RESTORATION PLAN  

 Worked with Land IQ on revisions to the scope of work and schedule for the Biological 
Restoration of Fallowed Lands Project to fit into a revised schedule due to delays by 
DWR in finalizing a grant agreement.  

 Worked with Land IQ to develop an arrangement with the Watermaster for paid when 
paid status due to delayed timing of grant reimbursement payments from DWR. 

TASK 5 – SUPPORT PREPARATION OF THE PROP 68 DWR GRANT APPLICATION 
The objective of this task is to support a DWR Grant Application for SGMA Implementation 
Funding. The work performed in this reporting period included: 

 Review the draft exhibits to the master grant agreement between the Department of 
Water Resources (DWR) and BWD and provided edits and updates responsive to 
questions and comments from the DWR.  

 Review and respond to various questions from DWR throughout the month related to 
the Borrego Springs Watermaster projects.  

 Performed the following work to advance the execution of a sub-grantee agreement 
between BWD and Watermaster: 

o Review the draft sub-grantee agreement from BWD and send initial comments 
to Jim Markman. 
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Description of Services 
940-80-21-02 
Page 4 
 

o Compile and send initial comments from Watermaster staff to BWD.  

o Distribute agreement and comments to Board-appointed subcommittee 

o Scheduled and attended the Board sub-committee meeting to review the 
second draft of the sub-grantee agreement from BWD.  

STAFF SERVICES BILLED TO WATERMASTER TO BE REIMBURSED BY PARTIES WITH MANUAL-READ METERS 

 Communicate with Parties on manual-read meter self-reporting required for June 30, 
2022. 
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T 213.626.8484 

F 213.626.0078 

Fed. I.D. No. 95-3292015 

350 South Grand Avenue 

37th Floor 

Los Angeles, CA 90071 

CONFIDENTIAL

This material is subject to the attorney-client privilege and/or attorney work product protection, or otherwise is 
privileged or confidential.  Do not disclose the contents hereof.  Do not file with publicly-accessible records. 

BORREGO SPRINGS WATERMASTER 
C/O SAMANTHA ADAMS, EXECUTIVE DIRECTOR 
WEST YOST 
23692 BIRTCHER DRIVE 
LAKE FOREST, CA  92630 

September 14, 2022 
Invoice # 238821 

Re:   13056-0001 GENERAL LEGAL SERVICES

For professional services rendered through August 31, 2022:

Hours

08/03/22 JLM REVIEW SUBRECIPIENT CONTRACT CHANGES AND TELEPHONE CALL 
TO MR. ANDERSON; TELEPHONE CALL TO MS. PHILLIPS ON DE 
MINIMUS PUMPER WATER RIGHTS TRANSFER

.60

08/04/22 BTK REVIEW NOTICE OF RULING AFTER JULY 21, 2022 HEARING ON (1) 
CHERRY’S MOTION TO WITHDRAW ANSWER AND (2) BILYKS’ MOTION 
FOR LEAVE TO INTERVENE

.10

08/04/22 JLM REVIEW NEW DRAFT OF GRANT AGREEMENT PROVIDED BY BWD; E-
MAIL TO COMMITTEE AND MS. ADAMS THEREON

1.20

08/04/22 JCM REVIEW RULING ON MS. CHERRY’S MOTION TO WITHDRAW ANSWER 
AND BILYKS’ MOTION FOR LEAVE TO INTERVENE

.30

08/08/22 JLM E-MAILS AND TELEPHONE CALLS ON GRANT AGREEMENT AND RYLIK 
TRANSACTION

.50

08/11/22 JLM MEETING WITH COMMITTEE ON DRAFT OF GRANT AGREEMENT WITH 
BWD

.90
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BORREGO SPRINGS WATERMASTER 
Matter #13056-0001

September 14, 2022
Page | 2

C O N F I D E N T I A L

This material is subject to the attorney-client privilege and/or attorney work product protection, or otherwise is 
privileged or confidential.  Do not disclose the contents hereof.  Do not file with publicly-accessible records.

Hours

08/12/22 JLM REVIEW SCHOOL DISTRICT PUMPING MATERIALS; E-MAIL TO MR. 
ANDERSON ON GRANT AGREEMENT

.30

08/21/22 JLM REVIEW E-MAIL FROM MS. ADAMS ON STATUS OF GRANT CONTRACT .10

08/22/22 JLM E-MAILS ON MONITORING WELL .20

08/23/22 JLM MEETING WITH MR. MALONE AND MS. MILKEY ON MONITORING 
WELL DOCUMENTS AND WATERMASTER PARTICIPATION

1.10

08/24/22 JLM REVIEW E-MAILS ON MONITORING WELL GRANT CONTRACTS .50

08/25/22 JLM REVIEW E-MAILS ON WM AND BWD FUNCTIONS ON MONITORING 
WELL PROJECT

.20

08/29/22 JLM TELEPHONE CALL FROM MS. ADAMS ON GRANT ISSUES, MONITORING 
WELL ISSUES AND LEGAL SERVICES BUDGET

.80

08/30/22 JLM E-MAILS OF MEETINGS ON FEES, FORTNER WELL ISSUE AND GRANT 
FUNDING

.30

08/31/22 BTK REVIEW NOTICE OF DEFAULT AND INTENT TO FORECLOSE ON 737 SAN 
BENITO ROAD

.10

08/31/22 JLM E-MAILS ON RECORDING BOARD MEETINGS AND LEGAL BUDGET .20

Total Hours 7.40

Timekeeper Summary

Timekeeper

Hours

Worked

Rate

Per Hour

Fee

Amount

BT KIM 0.20 $350.00 $70.00

JL MARKMAN 6.90 $400.00 $2,760.00
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BORREGO SPRINGS WATERMASTER 
Matter #13056-0001

September 14, 2022
Page | 3

C O N F I D E N T I A L
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Timekeeper

Hours

Worked

Rate

Per Hour

Fee

Amount

JC METZ 0.30 $275.00 $82.50

Totals 7.40 $393.58 $2,912.50
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C O N F I D E N T I A L
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Client Costs Advanced:

Amount

05/24/22 ATTORNEY SERVICE - FIRST LEGAL NETWORK, LLC - OCSC-SANTA 
ANA 5/24/22

$30.50

07/07/22 ATTORNEY SERVICE - FIRST LEGAL NETWORK, LLC - E-
FILING/OCSC-SANTA ANA 7/7/22

$30.50

07/08/22 ATTORNEY SERVICE - FIRST LEGAL NETWORK, LLC - E-
FILING/OCSC-SANTA ANA 7/8/22

$30.50

Total Client Costs Advanced $91.50

Current Legal Fees ...................................................................................................................... $2,912.50 

Less Credit for Invoice # 237921 for 6/9/22 time entry.......................................................($70.00) 

Current Client Costs Advanced ........................................................................................................ $91.50 

Total Current Fees and Costs ..................................................................................................... $2,934.00

Balance Due From Previous Statement ...................................................................................... $20,038.91 

TOTAL BALANCE DUE FOR THIS MATTER .................................................................................. $22,972.91
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T 213.626.8484 

F 213.626.0078 

Fed. I.D. No. 95-3292015 

350 South Grand Avenue 

37th Floor 

Los Angeles, CA 90071 

CONFIDENTIAL

This material is subject to the attorney-client privilege and/or attorney work product protection, or otherwise is 
privileged or confidential.  Do not disclose the contents hereof.  Do not file with publicly-accessible records. 

BORREGO SPRINGS WATERMASTER 
C/O SAMANTHA ADAMS, EXECUTIVE DIRECTOR 
WEST YOST 
23692 BIRTCHER DRIVE 
LAKE FOREST, CA  92630 

September 14, 2022 
Invoice # 238821 

Re: 13056-0001  GENERAL LEGAL SERVICES 

For professional services rendered through August 31, 2022:

Current Legal Fees .......................................................................................................... $2,912.50 
Less Credit for Invoice # 237921 for 6/9/22 time entry.......................................................($70.00) 
Current Client Costs Advanced ............................................................................................ $91.50 

TOTAL CURRENT FEES AND COSTS ................................................................................. $2,934.00

Balance Due From Previous Statement ......................................................................... $20,038.91

TOTAL BALANCE DUE FOR THIS MATTER ..................................................................... $22,972.91

TERMS:  PAYMENT DUE UPON RECEIPT 

PLEASE RETURN THIS PAGE WITH YOUR REMITTANCE TO 

RICHARDS, WATSON & GERSHON 
350 South Grand Avenue, 37th Floor 

Los Angeles, CA 90071 
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September 14, 2022
Page | 6

C O N F I D E N T I A L
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Matter Name:   GENERAL LEGAL SERVICES

ACCOUNT SUMMARY

OUTSTANDING INVOICES AS OF SEPTEMBER 14, 2022

Invoice Date Fees Disbursements Payments Total

237921 07/11/22 $9,610.00 $72.81 $0.00 $9,682.81

238362 08/12/22 $10,275.00 $81.10 $0.00 $10,356.10

Total: $20,038.91

ACCOUNT AGING

0  -  30 Days 31 -  60 Days 61 -  90 Days 91 -  120 Days Over 120 Days

$0.00 $10,356.10 $9,682.81 $0.00 $0.00
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Remit Payment To:
PO Box 2158

Davis, CA 95617

September 9, 2022
Invoice Number: 2050709

Accounts Payable
Borrego Springs Watermaster
c/o West Yost Associates
23692 Birtcher Drive
Lake Forest, CA  92630

Client Project: Work Order No. 3
WY Project No: 940-80-21-02
Contract Amount: 560,984.00
Job Name: WY 2022 Admin Tech Services

Professional Services from August 6, 2022 to September 9, 2022

Previously Billed : 487,508.92
Total This Period : 33,580.75
Total Amount Billed to Date including This Invoice : 521,089.67
Amount Remaining in Contract : 39,894.33
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 Professional Personnel
Hours Rate Amount

Principal Engineer III/Scientist III
Chung, Greg    .25 285.00  71.25

Principal Engineer II/Scientist II
Adams, Samantha    28.50 267.00  7,609.50

Principal Engineer II/Scientist II
Malone, Andy    48.00 267.00  12,816.00

Principal Engineer I /Scientist I
Chiang, Eric    7.50 253.00  1,897.50

Supervising Engineer/Scientist I
Weamer, Veva    .25 230.00  57.50

Staff Engineer/Scientist II
Alonzo, Terrinda    4.50 167.00  751.50
Hedley, Lucy    2.75 167.00  459.25
Salberg, Lauren    32.25 167.00  5,385.75

Staff Engineer/Scientist I
Arevalo, Andrea    10.00 155.00  1,550.00

Admin Assistant
Ehresman, Leah    .25 132.00  33.00

Admin Assistant
Mendoza-Tellez, Maria    4.75 132.00  627.00

Totals 139.00 31,258.25
Total Labor 31,258.25

Subconsultants
Dudek 2,322.50

Total Subconsultants 2,322.50 2,322.50

             $33,580.75Total this Invoice

Description of Services:
See attached description of services.
 

Outstanding Invoices
Number Date Balance
2050099 7/8/2022 54,433.75
2050321 8/5/2022 40,556.00
Total 94,989.75

 

Please direct questions to:

Principal Greg Chung
Project Manager Samantha Adams

Project 2050709940-80-21-02 WY 2022 Admin Tech Services Invoice
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Description of Services Rendered 
Project 940-80-21-02 

Watermaster Administrative and Technical Services 
Invoice Period: August 6, 2022 to September 9, 2022 

 
 
TASK 1 – MEETINGS AND COURT HEARINGS  
The work performed for this task includes preparing for and attending Watermaster Board 
Meetings, Technical Advisory Committee (TAC) Meetings and Court Hearings. This includes 
coordinating with the Board, legal counsel, TAC members to prepare agenda packages, 
preparing presentation materials, leading the meetings, and preparing minutes. The work 
performed in this reporting period included: 

TASK 1.1 – BOARD MEETINGS  

 Corresponded with Watermaster Board officers and legal counsel throughout the month 
to coordinate meeting agenda items.  

 September 8, 2022 Regular Board Meeting 

o Prepared meeting minutes of the July 2022 Board meeting. 

o Prepared memos to the Board on: Statement of Work No. 5 for WY 2022/23 
approved work, Resolution 22-01 on the code of conduct, the status of the TSS 
program and monitoring well, the report out from the August TAC meeting.  

o Compiled the agenda and package content and distributed via the stakeholder 
distribution list and Watermaster website.  

o Prepared information for Executive Director verbal report. 

o Prepared meeting lookahead for Water Year 2023. 

o Prepared PowerPoint Presentation to support the Board meeting discussion. 

o Attended the Board meeting. The meeting was attended by Samantha Adams 
and Andy Malone. 

TASK 1.2 – TAC MEETINGS  

 Coordinate with TAC members on various items throughout the month. 

 Completed and distributed the agenda package for the August 31, 2022 TAC meeting.  

 Prepared detailed PowerPoint Presentation to support the TAC meeting. 

 Attended the August 31, 2022 TAC meeting. The meeting was attended by Andy 
Malone, Eric Chiang, Lauren Salberg, and Samantha Adams. 

 Prepared draft meeting minutes of the August 1, 2022 TAC meeting and distributed to 
the TAC for review and editing. 

 Posted meeting recording to Watermaster website. 
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Description of Services 
940-80-21-02 
Page 2 
 
 

TASK 2 – WATERMASTER ADMINISTRATION  
The Executive Director, with support from staff, will organize, oversee, and/or perform the 
administrative and management aspects of running the Watermaster and administering the 
Judgment, Rules and Regulations, and GMP. The work performed in this reporting period 
included: 

TASK 2.2 – INSURANCE, ACCOUNTING, AND FINANCIAL SERVICES 

 Processed accounts receivable into QuickBooks. 

 Processed accounts payable into QuickBooks.  

 Cut checks for accounts payable and mailed for signature. 

 Ran aging report of unpaid invoices as of July 31, 2022 to support communication to 
Parties.  

 Prepared August Monthly Financial Report to the Board. 

TASK 2.5 – RESPOND TO AND TRACK PUBLIC INFORMATION REQUESTS 

 Received, cataloged, read, and distributed letter from Borrego Water District received 
on September 2, 2022. 

TASK 2.6 – AS-NEEDED SUPPORT TO THE BPA PARTIES 

 Provided general as-requested support to BPA Parties throughout the month by 
responding to emails and taking phone calls. Supported Parties on the following topics: 
year-to-date pumping report emailed in July 2022.   

 Prepared and delivered a summary of pumping to date in WY 2022 (through June 2022) 
compared to allowable pumping via email to each Party with active wells. Responded to 
follow-up questions on the reported information.  

TASK 2.7 – AS-NEEDED ADMINISTRATION OF THE TERMS OF THE JUDGMENT, RULES & REGULATIONS, AND 

GROUNDWATER MANAGEMENT PLAN 

 Traveled to A-1 Mail in Mission Viejo, CA on August 12, 2022 to notarize a permanent 
transfer of water rights deed approved by the Court.  

TASK 2.8 – OTHER GENERAL ADMINISTRATION AND PROJECT MANAGEMENTS TASKS 

 Performed monthly project management tasks, including budget, schedule, and scope 
of work progress evaluations.  

 Coordinated with Jim Bennett and Mike Seley regarding legal counsel invoices. 

TASK 3 – TECHNICAL SERVICES  
The objective of this task is for the Technical Consulting team to perform the technical services 
required by the Judgment, Rules and Regulations, and GMP for WY 2022. The work performed in 
this reporting period included: 
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Description of Services 
940-80-21-02 
Page 3 
 
TASK 3.1A – ANNUAL COLLECTION AND REVIEW OF THE REQUIRED METER CALIBRATION AND ACCURACY TESTS.  

 Corresponded with Mountain Springs Organics to request requisite information on its 
third production well which began operation in recent months. 

 Corresponded with BPA parties to request missing required documents on pumping 
wells (Carpenter, Bailey, W. Bauer, and Pecoff). 

3.1B – MONTHLY COLLECTION AND PROCESSING OF METER READ DATA. NOTE: THIS TASK DOES NOT INCLUDE WORK TO 

COORDINATE OR PERFORM METER READING SERVICES AT MANUAL-READ METERS 
 Completed cataloging and processing of July monthly meter reads, calculated July 

pumping by well, and performed QA/QC of June meter reads and pumping volumes. 

 Begin cataloging and processing August monthly meter reads collected by pumper self-
reporting and telemetry.  

TASK 3.2 – IMPLEMENT INTERIM GMP MONITORING PROGRAM  

 Coordinated with Blaine Tech Services to finalize schedule and plan for the October 
2022 sampling event. 

 Sent initial correspondence to well owners for setting appointments to collect water 
quality and/or water level data for the October 2022 sampling event. 

 Obtain laboratory analysis quote from Babcock laboratories for the October 2022 
sampling event.  

 Coordinate with BWD staff and legal counsel to initiate process to get Watermaster staff 
access to a well on a water credit property so the well can be monitored as part of the 
October 2022 sampling event. 

TASK 3.6 – AS-NEEDED TECHNICAL SUPPORT FOR IMPLEMENTATION OF THE JUDGMENT, RULES AND 

REGULATIONS, AND GROUNDWATER MANAGEMENT PLAN 

 Supported process to implement the construction of a new monitoring well through the 
DWR’s Technical Support Services Program, including: corresponded with DWR, BWD, 
T2 Borrego, and Watermaster legal counsel on the TSS agreement, Cooperator 
agreement, and land access agreements; supported research on costs to clear 
monitoring well site (tree removal, etc.); prepared monitoring well design options for 
review with DWR staff; and sent updates to the TAC to inform of DWR’s recommended 
monitoring well design.  

TASK 3.7B – TECHNICAL WORK TO SUPPORT UPDATE OF SUSTAINABLE YIELD: COMPARE MODEL-ESTIMATED VS 

METERED PUMPING AT WELLS 

 The attached invoices from Dudek are for support to Watermaster staff in responding to 
data requests and questions regarding the model input and output files of the Borrego 
Valley Hydrologic Model. 

TASK 3.8 – START DEVELOPMENT OF WORK PLAN FOR A GROUNDWATER MONITORING PROGRAM 

 Continued working on the groundwater level and quality data gap analysis technical 
memorandum tables, figures, and text. 
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Description of Services 
940-80-21-02 
Page 4 
 
TASK 5 – SUPPORT PREPARATION OF THE PROP 68 DWR GRANT APPLICATION 
The objective of this task is to support a DWR Grant Application for SGMA Implementation 
Funding. The work performed in this reporting period included: 

 Review and respond to various questions from BWD and DWR throughout the month 
related to the Borrego Springs Watermaster projects.  

 Corresponded with BWD throughout the month to obtain updates on the status of the 
grant agreement with DWR.  

 Provide status updates to the sub-committee formed to prepare the subgrantee 
agreement.  

STAFF SERVICES BILLED TO WATERMASTER TO BE REIMBURSED BY PARTIES WITH MANUAL-READ METERS 

 Communicate with Parties on manual-read meter self-reporting required for August 31, 
2022. 

 

Item IV.D Page 43 of 71

Page 43 of 71

GCHUNG



Project Manager Kayvan Ilkhanipour 

Samantha Adams

West Yost Associates, Inc.

2020 Research Park Drive, Suite 100

Davis, CA  95618

May 12, 2022

Project No: 13281.02

Invoice No: 202203081

605 3rd Street

Encinitas, CA  92024

T  (760) 942-5147

F  (760) 632-0164

Project 13281.02 Borrego Springs Watermaster 2022 Administrative Technical Services 
(TO#2)

Professional Services for the Period:  March 26, 2022 to April 29, 2022

Phase 01 Update of Land Use Types

Professional Personnel

Hours Rate Amount

Principal Hydrogeologist/Engineer II 1.00 265.00 265.00

Totals 1.00 265.00

Total Labor 265.00

  Billing Limits Current Prior To-Date

Total Billings 265.00 548.75 813.75

Limit 2,065.00

Remaining 1,251.25

$265.00Phase Total

Phase 03 Review of streamflow and underflows

Professional Personnel

Hours Rate Amount

Principal Hydrogeologist/Engineer II .50 265.00 132.50

Sr. Hydrogeologist III/Engineer III 1.75 220.00 385.00

Totals 2.25 517.50

Total Labor 517.50

Billing Limits Current Prior To-Date

Total Billings 517.50 0.00 517.50

Limit 2,065.00

Remaining 1,547.50

$517.50Phase Total
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$782.50Total Project Invoice Amount

Outstanding Invoices

Number Date Balance

202200237 3/18/2022 85.00

202202428 4/14/2022 463.75

Total 548.75

Billing Summary

Current Prior Total

Labor 782.50 548.75 1,331.25

Totals 782.50 548.75 1,331.25

Contract Maximum: 20,500.00

Previous Billings Against Maximum: 548.75

Current Billings Against Maximum: 782.50

Balance After This Invoice: 19,168.75

Page 2

Project 20220308113281.02 Borrego Springs Watermaster (TO#2) InvoiceItem IV.D Page 45 of 71
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Project Manager Kayvan Ilkhanipour 

Samantha Adams

West Yost Associates, Inc.

2020 Research Park Drive, Suite 100

Davis, CA  95618

August 10, 2022

Project No: 13281.02

Invoice No: 202206263

605 3rd Street

Encinitas, CA  92024

T  (760) 942-5147

F  (760) 632-0164

Project 13281.02 Borrego Springs Watermaster 2022 Administrative Technical Services 
(TO#2)

Professional Services for the Period:  June 25, 2022 to July 29, 2022

Phase 01 Update of Land Use Types

Professional Personnel

Hours Rate Amount

Sr. Hydrogeologist III/Engineer III 7.00 220.00 1,540.00

Totals 7.00 1,540.00

Total Labor 1,540.00

$1,540.00Phase Total

$1,540.00Total Project Invoice Amount

Outstanding Invoices

Number Date Balance

202202428 4/14/2022 463.75�

202203081 5/12/2022 782.50

Total 782.50

Payment�Received

Item IV.D Page 46 of 71

Page 46 of 71

GCHUNG



Billing Summary

Current Prior Total

Labor 1,540.00 1,331.25 2,871.25

Totals 1,540.00 1,331.25 2,871.25

Contract Maximum: 20,500.00

Previous Billings Against Maximum: 1,331.25

Current Billings Against Maximum: 1,540.00

Balance After This Invoice: 17,628.75

Page 2
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Transfer ofWatir Rights: 

PermanentTransfer of BPA 13632 BlrtthefOrt*e,l*’l*ForMt'^’’®’°'

M94M20.3030,

Pursuant to Section lll.l of the Stipulated Judgment-ordered by the Superior Court of the State of 

California, County of Orange on April 8, 2021 (fese No.

standing with the Watermaster. Carefully review Sections lil.l and III J prior to completing this form.

4>* •
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Transfer of Water Rights: 
Permanent Transfer of BPA

Borrego Springs Watermaster

23692 Birtcher Drive, Lake Forest, CA 92630, 
Tel. 949-420-3030, BorregoSpringsWM@westvost.com

Section 2. General Information on Transferor and Transferee
0 Yes 0 No Transferee is a Party to the Judgment

0 Yes 0 No Transferor is in good standing with the Watermaster

If not, explain:

0 Yes 0No Transferee is in good standing with the Watermaster

If not, explain:

0 Yes 0 No The transfer is subject to restrictions based on location of Transferee's BPA

Parcel per evidence-based findings published by the Watermaster. 

0 Yes 0 No Watermaster was notified of transfer for approval pursuant to 111.1.(7).

Anti-Speculation Considerations.

0 Yes 0 No Transferee is subject to anti-speculation considerations. Provide explanation:

The parcel conveyed is an Original BPA Parcel and retains the

same quantity of acreage in proportion to its originally granted BPA 

(see Judgment § 111.1(2) and attached BPA letter from County of

San Diego).

If Yes, Transferee:

0 Yes 0 No Provided Eligibility Proof pursuant to III.I.(2).b

0 Yes 0 No Meets Eligibility RequirementSection 3. Information for Transfers of BPA Converted from Water Credits
0 Yes 0 No Has Watermaster issued Transferor with a status letter converting the water

credits to BPA?

If no, attach (1) water rights restrictive covenant and (2) detailed evidence that 
fallowing has been completed to minimum standards in Exhibit 3 of the 
Judgment.

Page 2 of 3
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Transfer of Water Rights: 
Permanent Transfer of BPA

Borrego Springs Water master

23692 Birtcher Drive, Lake Forest, CA 92630,
Tel. 949-420-3030, BorregoSpringsWM@westvost.com

Section 4. Information for Transfers Involving Permanent Fallowing of BPA Parcels
EZI Yes LJ No Has BPA parcel been fallowed prior to execution of this transfer to satisfy the

minimum fallowing requirements described in Exhibit 3 of the Judgment?

If Yes:
[J Yes Q No Has documentation been provided to and confirmed by Watermaster

that the fallowing standards have been satisfied? If no, attach:

(1) water rights restrictive covenant
(2) detailed evidence that fallowing has been completed to 
minimum standards in Exhibit 3 of the Judgment.

If No:

Indicate which of the following methods will be utilized to ensure fallowing is completed within 
12 months of the transaction:

EJ Deposit to Watermaster of 120% of the funds needed to complete the fallowing

LJ Security or performance bond secured in favor of the Watermaster in an amount equal to 

120% of the anticipated cost of the fallowing

EJ Escrow account opened with a reputable title company with a holdback from the purchase 

price equal to 120% of the anticipated cost offallowing, payable to the Watermaster if not 
timely completed within 12 months of the transaction.

Section 5. Watermaster Review and Signature. To be completed by Watermaster Staff.

I hereby certify that I have reviewed the documents and confirmed the information provided by the 
Transferor and Transferee. By signature below, it is deemed that the Permanent Transfer is:

□ approved without requirement of further action

EJ approved subject to curing the criteria listed in the attached finding of an Eligibility Violation. 

Failure to address these criteria within the stated Cure Period, will result in reversal or potential 
forfeiture of the Transfer pursuant to Section 111.1.(3) of the Judgment.

Following execution of this form, the transfer will be formally recorded by updating Watermaster's 
records and Exhibit 4 of the Judgment. The updated Exhibit 4 will be posted to the Watermaster website 
and published with the next Annual Report to the Court (due April 1st of each year).

Page 3 of 3

Executive Director Signature £dgal Counsel Signature

Name: Name: Z-

Date: Date: ________

Samantha S. Adams
September 22, 2022

X
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X

James L. Markman

October 4, 2022
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Borrego Springs Watermaster 

Board of Directors Meeting 

October 13, 2022 

AGENDA ITEM V.B 

Page 1 of 3 

 

 
To:   Board of Directors 

From:  Samantha Adams, Executive Director  

Date:  October 10, 2022 

Subject: Process and Schedule to Complete Water Year 2022 Annual Report 

 Recommended Action  

 Fiscal Impact 

 Provide Direction to Staff 

 Cost Estimate: $   

 Information and Discussion

Recommended Action 

Board discussion and consider directing staff to seek an extension of the deadline for filing the Annual 
Report with the Court. 

Fiscal Impact: None. Preparation of Annual Report is included in WY 2023 Budget. 

Background and Previously Related Actions by the Board 

Pursuant to Section IV.E.G of the Judgment, the Watermaster is required to prepare and file an Annual 
Report with the Court not later than February 1 of each Water Year (WY) beginning February 1 
following the first full year of operation. Given the Judgement was entered on April 8, 2021, WY 2022 
is the full year of operation. However, in accordance with the request of the Court at the April 8, 2022 
hearing, a comprehensive Annual Report for WY 2021 was prepared and submitted in April 2022. The 
first annual report to the Court covered the start-up period (March 2020 to September 2020) and WY 
2021. It was approved by the Board at the March 30, 2022 Special meeting.  

Watermaster is also required to file an Annual Report with the California State Department of Water 
Resources (DWR) pursuant to the requirements of the Sustainable Groundwater Management Act 
(SGMA), specifically Article 7, Section 356.2—Annual Reports, of the California Code of Regulations 
(CCR). The regulations require that an annual report be submitted to the DWR by April 1 of each year 
following the adoption of the GSP or Alternative Plan. Watermaster submitted reports to satisfy the 
DWR requirements in April 2020, April 2021, and April 2022. The April 2022 reporting requirements 
were included as part of a single comprehensive report that addressed the requirements of the Court 
and DWR.  

Reporting Requirements 

The Judgment defines a minimum process for completion of the Annual Report (Section IV.E.5.a), 
which includes: 

 Notifying all Parties that a draft and Annual Report is available for review. 
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 Hold a hearing to receive comments and recommendations for changes in the report. 

 File the file report with DWR and distribute copies upon request to Parties. 

The Judgment defines the minimum contents for inclusion in the Annual Report to the Court (Section 
IV.E.5.b), which includes: 

 The information set forth in the SGMA regulations of the CA Water Code (section 10728) and 
Code of Regulations (section 356.2). These are the DWR Annual Report Requirements 

 An annual fiscal report of the operation of Watermaster during the preceding Water Year 

 An audit of all assessments and expenditures by Watermaster 

 A summary of the management of the Basin and Watermaster Activities pursuant to the 
Judgement 

 A summary of aggregate Pumping 

 A record of Leases and Permanent Transfers of BPA and the amount of Carryover held by each 
Party 

 Any recommendations to the Court to advance the sustainable management of the Basin 

 Such additional information as may be required by order of the Court 

Staff intends to prepare the WY 2022 Annual Report following the same general outline and approach 
applied in WY 2021.  

Schedule 

Given the Judgement was entered on April 8, 2021, WY 2022 is the first full year of operation, and the 
Annual Report will be due to the Court on February 1, 2023. This is a very tight schedule and leaves 
little room for extended review periods by the Parties and precludes the same level of coordination 
with the Technical Advisory Committee on the change in storage analysis as done in prior years. The 
schedule to complete the report pursuant to the process defined in the Judgment is as follows: 

 December 8, 2022: Report on draft change in storage at Regular Board meeting 

 December 21, 2022: Post Annual Report to the Watermaster website and notify of review 
period and hearing to receive comments 

 January 12, 2023: Hearing to receive comments and recommendations for changes in the 
report (part of regular Board meeting) 

 January 13, 2023: Written comments due to Watermaster staff 

 January 19, 2023: Staff releases revised Annual Report, with response to comments document 
as an appendix 

 January 30, 2023: Special Board meeting to review and adopt final annual report 

 February 1, 2023: File Annual Report with the Court 
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Given the tight schedule the Board may want to consider seeking an extension of the due date with 
the Court to March 1, 2023 or April 1, 2023. The extended schedule will: afford more time for the 
Board to review the response to comments and revised draft report, eliminate the need for a Special 
meeting to approve the final Annual Report, and provide for some room in the schedule to address 
an unforeseen challenges that arise.  
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Borrego Springs Watermaster 

Board of Directors Meeting 

October 13, 2022 

AGENDA ITEM V.C 

Page 1 of 1 

 

 
To:   Board of Directors 

From:  Samantha Adams, Executive Director  

Date:  October 10, 2022 

Subject: Consideration of Approval to Contract with Lance, Soll & Lunghard, LLP to Perform the 
WY 2022 Annual Financial Audit 

 Recommended Action  

 Fiscal Impact 

 Provide Direction to Staff 

 Cost Estimate: $8,425   

 Information and Discussion

Recommended Action 

Approve $8,425 quote to perform the financial audit and direct Staff to engage Lance, Soll & Lunghard, 
LLP to perform the work. 

Fiscal Impact: The WY 2023 approved budget assumed an expenditure of $8,240 for performing the 
WY 2022 financial audit. The actual cost is $185 more than the budgeted amount. 

Background and Discussion 

Section E.5 of the Judgment requires the Watermaster to file an Annual Report with the Court. Among 
other topics, the Annual report must include a financial audit of all assessments and expenditures for 
the reporting period.  

Watermaster staff has requested a quote from Lance, Soll & Lunghard, LLP (LSL) to perform the 
financial audit for Water Year 2022. LSL is the firm that performed and completed the Water Year 2021 
Audit this past March 2022. Attached for your review and consideration is LSL’s engagement letter to 
perform the inaugural financial audit at a cost of $8,425.  

The approved Water Year 2023 Budget includes a line item to perform the financial audit with an 
assumed expenditure of $8,240. The actual cost is $185 more than the budgeted amount. Given the 
proven history working with LSL on Watermaster financials, Staff requests permission to sole-source 
the work to LSL and execute the attached engagement letter LSL to perform the audit.  

Enclosures 

LSL engagement letter to perform the Borrego Springs Watermaster financial audit for WY 2022. 
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203 N. Brea Blvd., Suite 203 Brea,CA92821Lance, Soll & Lunghard, LLP Phone: 714.672.0022 

October 4, 2022 
 
Borrego Springs Watermaster  
Attn: Samantha Adams 
23692 Birtcher Dr. 
Lake Forest, CA 92630 
 
Lance, Soll & Lunghard, LLP (“LSL CPAs”) is pleased to confirm our understanding of the services we are 
to provide for the Borrego Springs Watermaster (the “Watermaster”) for the year ended  
September 30, 2022. 
 
Audit Scope and Objectives 
 

We will audit the financial statements, including the disclosures, which collectively comprise the basic 

financial statements, of the Watermaster as of and for the year ended September 30, 2022. Accounting 

standards generally accepted in the United States of America (GAAP) provide for certain required 

supplementary information (RSI), such as management’s discussion and analysis (MD&A), to supplement 

Borrego Springs Watermaster basic financial statements. Such information, although not a part of the basic 

financial statements, is required by the Governmental Accounting Standards Board who considers it to be 

an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 

economic, or historical context. As part of our engagement, we will apply certain limited procedures to the 

Watermaster’s RSI in accordance with auditing standards generally accepted in the United States of America 

(GAAS). These limited procedures will consist of inquiries of management regarding the methods of 

preparing the information and comparing the information for consistency with management’s responses to 

our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 

financial statements. We will not express an opinion or provide any assurance on the information because 

the limited procedures do not provide us with sufficient appropriate evidence to express an opinion or provide 

any assurance. The management’s discussion and analysis is required by GAAP and will be subjected to 

certain limited procedures, but will not be audited: 
 

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as 

a whole are free from material misstatement, whether due to fraud or error, and issue an auditor’s report 

that includes our opinions about whether your financial statements are fairly presented, in all material 

respects, in conformity with GAAP and report on the fairness of the supplementary information referred to 

in the second paragraph when considered in relation to the financial statements as a whole. Reasonable 

assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 

an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a 

material misstatement when it exists. Misstatements, including omissions, can arise from fraud or error and 

are considered material if there is a substantial likelihood that, individually or in the aggregate, they would 

influence the judgment of a reasonable user made based on the financial statements. The objectives also 

include reporting on internal control over financial reporting and compliance with provisions of laws, 

regulations, contracts, and award agreements, noncompliance with which could have a material effect on 

the financial statements in accordance with Government Auditing Standards. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

 
We will conduct our audit in accordance with GAAS; the standards for financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States and will include 
tests of accounting records, and other procedures we consider necessary to enable us to express such 
opinions. As part of an audit in accordance with GAAS and Government Auditing Standards, we exercise 

professional judgment and maintain professional skepticism throughout the audit. 
 
We will evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management. We will also evaluate the overall presentation of the financial 
statements, including the disclosures, and determine whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. We will plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or 
(4) violations of laws or governmental regulations that are attributable to the government or to acts by 
management or employees acting on behalf of the government. Because the determination of waste and 
abuse is subjective, Government Auditing Standards do not expect auditors to perform specific 

procedures to detect waste or abuse in financial audits nor do they expect auditors to provide reasonable 
assurance of detecting waste or abuse. 
 
Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, 
and because we will not perform a detailed examination of all transactions, there is an unavoidable risk that 
some material misstatements or noncompliance may not be detected by us, even though the audit is 
properly planned and performed in accordance with GAAS and Government Auditing Standards. In 
addition, an audit is not designed to detect immaterial misstatements or violations of laws or governmental 
regulations that do not have a direct and material effect on the financial statements or on major programs. 
However, we will inform the appropriate level of management of any material errors, any fraudulent financial 
reporting, or misappropriation of assets that come to our attention. We will also inform the appropriate level 
of management of any violations of laws or governmental regulations that come to our attention, unless 
clearly inconsequential. We will include such matters in the reports required for a Single Audit. Our 
responsibility as auditors is limited to the period covered by our audit and does not extend to any later 
periods for which we are not engaged as auditors. 
 
We will also conclude, based on the audit evidence obtained, whether there are conditions or events, 

considered in the aggregate, that raise substantial doubt about the government’s ability to continue as a 

going concern for a reasonable period of time. 

 
Our procedures will include tests of documentary evidence supporting the transactions recorded in the 
accounts, tests of the physical existence of inventories, and direct confirmation of receivables and certain 
assets and liabilities by correspondence with selected individuals, funding sources, creditors, and financial 
institutions. We will also request written representations from your attorneys as part of the engagement. 
 

We have identified the following significant risk of material misstatement as part of our audit planning: 

improper revenue recognition due to fraud and management override of internal controls are, by 

professional standards, always considered to be significant risks of material misstatement. Our audit of 

financial statements does not relieve you of your responsibilities. 

 

Audit Procedures—Internal Control 
 
We will obtain an understanding of the government and its environment, including internal control relevant 
to the audit, sufficient to identify and assess the risks of material misstatement of the financial statements, 
whether due to error or fraud, and to design and perform audit procedures responsive to those risks and 
obtain evidence that is sufficient and appropriate to provide a basis for our opinions. The risk of not 
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detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal control. 
Tests of controls may be performed to test the effectiveness of certain controls that we consider relevant 
to preventing and detecting errors and fraud that are material to the financial statements and to preventing 
and detecting misstatements resulting from illegal acts and other noncompliance matters that have a direct 
and material effect on the financial statements. Our tests, if performed, will be less in scope than would be 
necessary to render an opinion on internal control and, accordingly, no opinion will be expressed in our 
report on internal control issued pursuant to Government Auditing Standards.  

 
An audit is not designed to provide assurance on internal control or to identify significant deficiencies or 
material weaknesses. Accordingly, we will express no such opinion. However, during the audit, we will 
communicate to management and those charged with governance internal control related matters  
that are required to be communicated under AICPA professional standards and  
Government Auditing Standards. 

 
Audit Procedures—Compliance 
 
As part of obtaining reasonable assurance about whether the financial statements are free of material 

misstatement, we will perform tests of the Watermaster’s compliance with provisions of applicable laws, 

regulations, contracts, and agreements, including grant agreements. However, the objective of those 

procedures will not be to provide an opinion on overall compliance, and we will not express such an opinion 

in our report on compliance issued pursuant to Government Auditing Standards. 

 
Other Services 

 
We will also assist in preparing the financial statements and related notes of the Watermaster in conformity 
with accounting principles generally accepted in the United States of America based on information 
provided by you. These nonaudit services do not constitute an audit under Government Auditing 
Standards and such services will not be conducted in accordance with Government Auditing Standards. 
We will perform the services in accordance with applicable professional standards. The other services are 
limited to the financial statements and related notes services previously defined. We, in our sole 
professional judgment, reserve the right to refuse to perform any procedure or take any action that could 
be construed as assuming management responsibilities. 
 
You agree to assume all management responsibilities for the financial statements and related notes, and 
any other nonaudit services we provide. You will be required to acknowledge in the management 
representation letter our assistance with preparation of the financial statements and related notes and that 
you have reviewed and approved the financial statements and related notes prior to their issuance and 
have accepted responsibility for them. Further, you agree to oversee the nonaudit services by designating 
an individual, preferably from senior management, with suitable skill, knowledge, or experience; evaluate 
the adequacy and results of those services; and accept responsibility for them. 
 
Responsibilities of Management for the Financial Statements 
 
Our audit will be conducted on the basis that you acknowledge and understand your responsibility for  
(1) designing, implementing, establishing, and maintaining effective internal controls relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, whether 
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due to fraud or error, including internal controls over federal awards, and for evaluating and monitoring 
ongoing activities to help ensure that appropriate goals and objectives are met; (2) following laws and 
regulations; (3) ensuring that there is reasonable assurance that government programs are administered 
in compliance with compliance requirements; and (4) ensuring that management and financial information 
is reliable and properly reported. Management is also responsible for implementing systems designed to 
achieve compliance with applicable laws, regulations, contracts, and grant agreements. You are also 
responsible for the selection and application of accounting principles; for the preparation and fair 
presentation of the financial statements, schedule of expenditures of federal awards, and all accompanying 
information in conformity with accounting principles generally accepted in the United States of America; 
and for compliance with applicable laws and regulations (including federal statutes), rules, and the 
provisions of contracts and grant agreements (including award agreements). Your responsibilities also 
include identifying significant contractor relationships in which the contractor has responsibility for program 
compliance and for the accuracy and completeness of that information. 
 
You are also responsible for making drafts of financial statements, all financial records, and related 
information available to us and for the accuracy and completeness of that information (including information 
from outside of the general and subsidiary ledgers). You are also responsible for providing us with  
(1) access to all information of which you are aware that is relevant to the preparation and fair presentation 
of the financial statements, such as records, documentation, identification of all related parties and all 
related-party relationships and transactions, and other matters; (2) access to personnel, accounts, books, 
records, supporting documentation, and other information as needed to perform an audit under the GAAS; 
(3) additional information that we may request for the purpose of the audit; and (4) unrestricted access to 
persons within the government from whom we determine it necessary to obtain audit evidence. At the 
conclusion of our audit, we will require certain written representations from you about the financial 
statements; schedule of expenditures of federal awards; federal award programs; compliance with laws, 
regulations, contracts, and grant agreements; and other responsibilities required by GAAS and 
Government Auditing Standards. 

 
Your responsibilities include adjusting the financial statements to correct material misstatements and 
confirming to us in the management representation letter that the effects of any uncorrected misstatements 
aggregated by us during the current engagement and pertaining to the latest period presented are 
immaterial, both individually and in the aggregate, to the financial statements of each opinion unit taken as 
a whole. 
 
You are responsible for the design and implementation of programs and controls to prevent and detect 
fraud, and for informing us about all known or suspected fraud affecting the government involving  
(1) management, (2) employees who have significant roles in internal control, and (3) others where the 
fraud could have a material effect on the financial statements. Your responsibilities include informing us of 
your knowledge of any allegations of fraud or suspected fraud affecting the government received in 
communications from employees, former employees, grantors, regulators, or others. In addition, you are 
responsible for identifying and ensuring that the government complies with applicable laws, regulations, 
contracts, agreements, and grants. You are also responsible for taking timely and appropriate steps to 
remedy fraud and noncompliance with provisions of laws, regulations, contracts, and grant agreements that 
we report. 
 
Management is responsible for establishing and maintaining a process for tracking the status of audit 
findings and recommendations. Management is also responsible for identifying and providing report copies 
of previous financial audits, attestation engagements, performance audits, or other studies related to the 
objectives discussed in the Audit Scope and Objectives section of this letter. This responsibility includes 
relaying to us corrective actions taken to address significant findings and recommendations resulting from 
those audits, attestation engagements, performance audits, or studies. You are also responsible for 
providing management’s views on our current findings, conclusions, and recommendations, as well as your 
planned corrective actions for the report, and for the timing and format for providing that information. 
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Engagement Administration, Fees, and Other 
 
We understand that your employees will prepare all cash, accounts receivable, or other confirmations we 
request and will locate any documents selected by us for testing.   We will schedule the engagement based 
in part on deadlines, working conditions, and the availability of your key personnel.  We will plan the 
engagement based on the assumption that your personnel will cooperate and provide assistance by 
performing tasks such as preparing requested schedules, retrieving supporting documents, and preparing 
confirmations.  If for whatever reason your personnel are unavailable to provide the necessary assistance 
in a timely manner, it may substantially increase the work we have to do to complete the engagement within 
the established deadlines, resulting in an increase in fees over our original fee estimate. 
 
We will provide copies of our reports to the Watermaster; however, management is responsible for 
distribution of the reports and the financial statements. Unless restricted by law or regulation, or containing 
privileged and confidential information, copies of our reports are to be made available for public inspection. 
 
The audit documentation for this engagement is the property of LSL CPAs and constitutes confidential 
information. However, subject to applicable laws and regulations, audit documentation and  
appropriate individuals will be made available upon request and in a timely manner to the  
Watermaster’s regulatory, federal cognizant, or oversight agency or its designee, a federal agency providing 
direct or indirect funding, or the U.S. Government Accountability Office for purposes of a quality review of 
the audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify you of any such 
request. If requested, access to such audit documentation will be provided under the supervision of  
LSL CPAs personnel. Furthermore, upon request, we may provide copies of selected audit documentation 
to the aforementioned parties. These parties may intend, or decide, to distribute the copies or information 
contained therein to others, including other governmental agencies. 
 
The audit documentation for this engagement will be retained for a minimum of five years after the report 
release date or for any additional period requested by the Watermaster’s regulatory, federal cognizant, 
oversight, or pass-through agency. If we are aware that a federal awarding agency, pass-through entity, 
or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding for 
guidance prior to destroying the audit documentation. 
 
Ryan Domino, CPA, is the engagement partner and is responsible for supervising the engagement and 
signing the reports or authorizing another individual to sign them. We expect to begin our audit as previously 
agreed to by management. To ensure that Lance, Soll, and Lunghard LLP’s independence is not impaired 
under the AICPA Code of Professional Conduct, you agree to inform the engagement partner before 
entering into any substantive employment discussions with any of our personnel. 
 
Our fees for these services will be $8,425. Our standard hourly rates vary according to the degree of 
responsibility involved and the experience level of the personnel assigned to your audit. Our invoices for 
these fees will be rendered each month as work progresses and are payable on presentation. In accordance 
with our firm policies, work may be suspended if your account becomes  
90 days or more overdue and may not be resumed until your account is paid in full. If we elect to terminate 
our services for nonpayment, our engagement will be deemed to have been completed upon written 
notification of termination, even if we have not completed our report(s). You will be obligated to compensate 
us for all time expended and to reimburse us for all out-of-pocket costs through the date of termination. The 
above fee is based on anticipated cooperation from your personnel and the assumption that unexpected 
circumstances will not be encountered during the audit. If significant additional time is necessary, we will 
discuss it with you and arrive at a new fee estimate before we incur the additional costs. 
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GASB 87 Implementation 
 
Additional procedures will be required to be performed with the implementation of GASB 87. While we 
do not anticipate adding additional fees to perform these required procedures, additional assistance 
that would be considered outside the scope of our audit and not routine in nature could require 
additional billings at our standard hourly rates indicated in our contract with you. Any anticipated 
additional billings will be discussed with you prior to the work being performed. 

 
You agree that any claim arising out of this Agreement shall be commenced within one (1) year of the 
delivery of the work product to you, regardless of any longer period of time for commencing such claim as 
may be set by law.  A claim is understood to be a demand for money or services, the service of a suit, or 
the institution of arbitration proceedings against Lance, Soll, & Lunghard LLP. 
 
Government Auditing Standards require audit organizations to provide a copy of their most recent 

external peer review report and any subsequent review reports during the period of the contract. Our  
2019 peer review accompanies this letter.  Our audit engagement ends on delivery of our audit report.  Any 
follow-up services that might be required will be a separate, new engagement. The terms and conditions 
of that new engagement will be governed by a new, specific engagement letter for that service. 
 
If any portion of this Agreement is deemed invalid or unenforceable, said findings shall not operate to 
invalidate the remainder of the terms set forth in this Agreement. 
 
Billing and Payment Terms -- We will bill you for our professional fees and out-of-pocket costs each month 
as work progresses. Payment is due within 30 days of the invoice date. If payment is not received by the 
due date, you will be assessed interest charges of 1.5% per month on the unpaid balance. 
 
We reserve the right to suspend or terminate our work for non-payment of fees. In accordance with our 
firm policies, work may be suspended if your account becomes 90 days or more overdue and will not be 
resumed until your account is paid in full. If our work is suspended or terminated, you agree that we will 
not be responsible for your failure to meet governmental and other deadlines, for any penalties or interest 
that may be assessed against you resulting from your failure to meet such deadlines, and for any other 
damages (including but not limited to consequential, indirect, lost profits, or punitive damages) incurred as 
a result of the suspension or termination of our services. 
 
Our firm’s practice MAY require payment of a retainer upon execution of this engagement letter. You agree 
that the retainer will be fully earned as our professional time to complete the engagement is incurred. The 
retainer will be applied to the final billing and any unused balance will be refunded at the end of the 
engagement. 
 
Electronic Data Communication and Storage -- In the interest of facilitating our services to you, we may 
send data over the Internet, or store electronic data via computer software applications hosted remotely 
on the Internet or utilize cloud-based storage. Your confidential electronic data may be transmitted or 
stored using these methods. In using these data communication and storage methods, our firm employs 
measures designed to maintain data security. We use reasonable efforts to keep such communications 
and electronic data secure in accordance with our obligations under applicable laws, regulations, and 
professional standards. 
 
You recognize and accept that we have no control over the unauthorized interception or breach of any 
communications or electronic data once it has been transmitted or if it has been subject to unauthorized 
access while stored, notwithstanding all reasonable security measures employed by us. You consent to 
our use of these electronic devices and applications. 
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Third Party Service Providers or Subcontractors -- In the interest of enhancing our availability to meet your 
professional service needs while maintaining service quality and timeliness, we may use a third-party 
service provider to assist us. We require our third-party service providers have established procedures and 
controls designed to protect client confidentiality and maintain data security. As the paid provider of 
professional services, our firm remains responsible for exercising reasonable care in providing such 
services, and our work product will be subjected to our firm's customary quality control procedures. By 
accepting the terms and conditions of our engagement, you are providing your consent and allow us to 
disclose your confidential information to a third-party service provider, if such disclosure is necessary to 
deliver professional service or provide support services to our firm. 
 
Independent Contractor -- When providing services to your company, we will be functioning as an 
independent contractor and in no event will we or any of our employees be an officer of you, nor will our 
relationship be that of joint ventures, partners, employer and employee, principal and agent, or any similar 
relationship giving rise to a fiduciary duty to you. 
 
Any obligations under this agreement are solely obligations of the firm, and no partner, principal, employee 
or agent of the firm shall be subjected to any personal liability whatsoever to you or any person or entity. 
 
Firm Associations -- The firm is a member of PrimeGlobal, a global association of independent accounting 
firms.  No PrimeGlobal member firm is an agent or partner of the association or of any other member firm.  
No PrimeGlobal member firm has the authority to enter into any legal obligations on behalf of the 
association or any other member firm.  If the firm introduces you to another PrimeGlobal member firm, this 
firm specifically denies any liability for any work performed by that firm.  You should make your own 
contractual arrangements with that firm for work that they perform.  The fact that you may have been 
introduced to us by another PrimeGlobal member firm does not make that firm, its partners or its employees 
responsible for any of our acts or omissions. 
 
The firm is not the agent or partner of PrimeGlobal or any other member firm and does not have the 
authority to enter into legal obligations on behalf of either the association or any other member firm thereof.  
You agree that this firm has the sole liability for any work performed under this engagement and you 
undertake not to make any claim or bring any proceedings against either PrimeGlobal or any other member 
of PrimeGlobal in relation to work covered by this engagement. 
 
Records Management –  
 
Record Retention and Ownership 
 
We will return all of your original records and documents provided to us at the conclusion of the 
engagement. Your records are the primary records for your operations and comprise the backup and 
support for your work product. Our copies of your records and documents are not a substitute for your own 
records and do not mitigate your record retention obligations under any applicable laws or regulations. 
 
Workpapers and other documents created by us are our property and will remain in our control. Copies 
are not to be distributed without your written request and our prior written consent. Our workpapers will be 
maintained by us in accordance with our firm’s record retention policy and any applicable legal and 
regulatory requirements. A copy of our record retention policy is available upon request. 
 
Our firm destroys workpaper files after a period of seven (7) years from the completion of the engagement 
as long as you remain a client with us.  Catastrophic events or physical deterioration may result in damage 
to or destruction of our firm’s records, causing the records to be unavailable before the expiration of the 
retention period as stated in our record retention policy. 
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Working Paper Access Requests by Regulators and Others 
 
State, federal and foreign regulators may request access to or copies of certain workpapers pursuant to 
applicable legal or regulatory requirements. Requests also may arise with respect to peer review, an ethics 
investigation, or the sale of our accounting practice. If requested, access to such workpapers will be 
provided under the supervision of firm personnel. Regulators may request copies of selected workpapers 
to distribute the copies or information contained therein to others, including other governmental agencies. 
 
If we receive a request for copies of selected workpapers, provided that we are not prohibited from doing 
so by applicable laws or regulations, we agree to inform you of such request as soon as practicable. You 
may, within the time permitted for our firm to respond to any request, initiate such legal action as you deem 
appropriate, at your sole expense, to attempt to limit the disclosure of information. If you take no action 
within the time permitted for us to respond, or if your action does not result in a judicial order protecting us 
from supplying requested information, we may construe your inaction or failure as consent to comply with 
the request. 
 
If we are not a party to the proceeding in which the information is sought, you agree to reimburse us for 
our professional time and expenses, as well as the fees and expenses of our legal counsel, incurred in 
responding to such requests. 
 
Summons or Subpoenas 
 
All information you provide to us in connection with this engagement will be maintained by us on a strictly 
confidential basis. 
 
If we receive a summons or subpoena which our legal counsel determines requires us to produce 
documents from this engagement or testify about this engagement, provided that we are not prohibited 
from doing so by applicable laws or regulations, we agree to inform you of such summons or subpoena as 
soon as practicable. You may, within the time permitted for our firm to respond to any request, initiate such 
legal action as you deem appropriate, at your sole expense, to attempt to limit discovery. If you take no 
action within the time permitted for us to respond, or if your action does not result in a judicial order 
protecting us from supplying requested information, we may construe your inaction or failure as consent 
to comply with the request. 
 
If we are not a party to the proceeding in which the information is sought, you agree to reimburse us for 
our professional time and expenses, as well as the fees and expenses of our legal counsel, incurred in 
responding to such requests. 
 
Disclaimer of Legal and Investment Advice -- Our services under this letter do not constitute legal or 
investment advice unless specifically agreed to in this Letter. We recommend that you retain legal counsel 
and investment advisors to provide such advice. 
 
Brokerage or Investment Advisory Statements -- If you provide our firm with copies of brokerage  
(or investment advisory) statements and/or read-only access to your accounts, we will use the information 
solely for the purpose described in this engagement letter. We will rely on the accuracy of the information 
provided in the statements and will not undertake any action to verify this information. We will not monitor 
transactions, investment activity, provide investment advice, or supervise the actions of the entity or 
individuals entering into transactions or investment activities on your behalf. We recommend you receive 
and carefully review all statements upon receipt and direct any questions regarding account activity to your 
banker, broker or investment advisor. 
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Federally Authorized Practitioner – Client Privilege -- Internal Revenue Code §7525, Confidentiality 
Privileges Related to Taxpayer Communication, provides a limited confidentiality privilege applying to tax 
advice embodied in taxpayer communications with federally authorized tax practitioners in certain limited 
situations. 
 
This privilege is limited in several important respects. For example, this privilege does not apply to your 
records, state tax issues, state tax proceedings, private civil litigation proceedings, or criminal proceedings. 
 
While we will cooperate with you with respect to the privilege, asserting the privilege is your responsibility. 
Inadvertent disclosure of otherwise privileged information may result in a waiver of the privilege. Please 
contact us immediately if you have any questions or need further information about this federally authorized 
practitioner-client privilege. 
 
Limitations on Oral and Email Communications -- We may discuss with you our views regarding the 
treatment of certain items or decisions you may face. We may also provide you with information in an 
email. Any advice or information delivered orally or in an email (rather than through a memorandum 
delivered as an email attachment) will be based upon limited research and a limited discussion and 
analysis of the underlying facts. Additional research or a more complete review of the facts may affect our 
analysis and conclusions. 
 
Due to these limitations and the related risks, it may or may not be appropriate to proceed with any decision 
solely on the basis of any oral or email communication. You accept all responsibility, except to the extent 
caused by the gross negligence or willful misconduct of LSL CPAs and Advisors, for any loss, cost or 
expense resulting from your decision (i) not to have us perform the research and analysis necessary to 
reach a more definitive conclusion and (ii) to instead rely on an oral or email communication. The limitation 
in this paragraph will not apply to an item of written advice that is a deliverable of a separate engagement. 
If you wish to engage us to provide formal advice on a matter on which we have communicated orally or 
by email, we will confirm this in a separate engagement letter. 
 
Management Responsibilities -- While we can provide assistance and recommendations, you are 
responsible for management decisions and functions, and for designating an individual with suitable skill, 
knowledge or experience to oversee any services that we provide. You are responsible for evaluating the 
adequacy and results of the services performed and accepting responsibility for such services. You are 
ultimately responsible for establishing and maintaining internal controls, including monitoring ongoing 
activities. 
 
Conflicts of Interest -- If we, in our sole discretion, believe a conflict has arisen affecting our ability to deliver 
services to you in accordance with either the ethical standards of our firm or the ethical standards of our 
profession, we may be required to suspend or terminate our services without issuing our work product  
 
Mediation -- If a dispute arises out of or relates to the letter including the scope of services contained 
herein, or the breach thereof, and if the dispute cannot be settled through negotiation, the parties agree 
first to try to settle the dispute by mediation administered by the American Arbitration Association (“AAA”) 
under the AAA Professional Accounting and Related Services Dispute Resolution Rules before resorting 
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to arbitration, litigation, or some other dispute resolution procedure. The mediator will be selected by letter 
of the parties. If the parties cannot agree on a mediator, a mediator shall be designated by the AAA. Any 
mediator so designated must be acceptable to all parties. The mediation will be conducted in California.  
 
The mediation will be treated as a settlement discussion and, therefore, will be confidential. The mediator 
may not testify for either party in any later proceeding related to the dispute. No recording or transcript 
shall be made of the mediation proceedings. The costs of any mediation proceedings shall be shared 
equally by all parties. Any costs for legal representation shall be borne by the hiring party. 
 
Limitation of Liability -- LSL CPAs and Advisors liability for all claims, damages, and costs arising from this 
engagement is limited to three (3) times the total amount of fees paid by you to us for services rendered 
under this letter. 
 
Indemnification -- You agree to hold LSL CPAs and Advisors harmless from any and all claims which arise 
from knowing misrepresentations to us by your management, or the intentional withholding or concealment 
of information from us by your management. You also agree to indemnify us for any claims made against 
us by third parties, which arise from any of these actions by your management. The provisions of this 
paragraph shall apply regardless of the nature of the claim. 
 
Designation of Venue and Jurisdiction -- In the event of a dispute, you and we agree that the courts of the 
state of California shall have jurisdiction, and we agree to submit all disputes to the Superior Court of 
Orange, California, which is the proper and most convenient venue for resolution. We also agree that the 
law of the state of California shall govern all such disputes. 
 
Proprietary Information -- You acknowledge that proprietary information, documents, materials, 
management techniques and other intellectual property we use are a material source of the services we 
perform and were developed prior to our association with you. Any new forms, software, documents or 
intellectual property we develop during this engagement for your use shall belong to us, and you shall have 
the limited right to use them solely within your business. All reports, templates, manuals, forms, checklists, 
questionnaires, letters, letters and other documents which we make available to you are confidential and 
proprietary to us. Neither you, nor any of your agents, will copy, electronically store, reproduce or make 
available to anyone other than your personnel, any such documents. This provision will apply to all 
materials whether in digital, “hard copy” format or other medium. 
 
Statute of Limitations -- You agree that any claim arising out of this letter shall be commenced within  
one (1) year of the delivery of the work product to you, regardless of any longer period of time for 
commencing such claim as may be set by law. A claim is understood to be a demand for money or services, 
the service of a suit, or the institution of arbitration proceedings against us. 
 
Termination and Withdrawal -- We reserve the right to withdraw from the engagement without completing 
services for any reason, including, but not limited to, your failure to comply with the terms of this letter or 
as we determine professional standards require. If our work is suspended or terminated, you agree that 
we will not be responsible for your failure to meet governmental and other deadlines, or for any liability, 
including but not limited to, penalties or interest that may be assessed against your resulting from your 
failure to meet such deadlines. 
 
If this letter is terminated before services are completed, you agree to compensate us for the services 
performed and expenses incurred through the effective date of termination. 
 
Assignment -- All parties acknowledge and agree that the terms and conditions of this Letter shall be 
binding upon and inure to the parties’ successors and assigns, subject to applicable laws and regulations. 
  
Severability -- If any portion of this Letter is deemed invalid or unenforceable, said finding shall not operate 
to invalidate the remainder of the terms set forth in this Letter. 
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Code of Professional Conduct -- To ensure that our independence is not impaired under the  
AICPA Code of Professional Conduct, you agree to inform the engagement partner before entering in any 
substantive employment discussions with any of our personnel.  In accordance with Section 50 of the  
Board of Accountancy Regulations for the State of California, this shall provide notice that  
Lance, Soll & Lunghard CPAs, Certified Public Accountants, is licensed by the  
California Board of Accountancy. 
 
Reporting 
 
We will issue written reports upon completion of our audit. Our reports will be addressed to  

the Board of Directors of Borrego Springs Watermaster. Circumstances may arise in which our report may 

differ from its expected form and content based on the results of our audit. Depending on the nature of 

these circumstances, it may be necessary for us to modify our opinions, add a separate section, or add an 

emphasis-of-matter or other-matter paragraph to our auditor’s report, or if necessary, withdraw from this 

engagement. If our opinions are other than unmodified, we will discuss the reasons with you in advance. If, 

for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we 

may decline to express opinions or issue reports, or we may withdraw from this engagement. 

 

The Government Auditing Standards report on internal control over financial reporting and on compliance 

and other matters will state that (1) the purpose of the report is solely to describe the scope of testing of 

internal control and compliance and the results of that testing, and not to provide an opinion on the 

effectiveness of the entity’s internal control or on compliance, and (2) the report is an integral part of an 

audit performed in accordance with Government Auditing Standards in considering the entity’s internal 

control and compliance. Our report will state that the report is not suitable for any other purpose. 

 

We appreciate the opportunity to be of service to the Watermaster and believe this letter accurately 

summarizes the significant terms of our engagement. If you have any questions, please let us know. If you 

agree with the terms of our engagement as described in this letter, please sign the attached copy and return 

it to us. 

 
Very truly yours, 
 

 
 
LANCE, SOLL & LUNGHARD, LLP  
 
ACCEPTED: 
This letter correctly sets forth the understanding of Borrego Springs Watermaster: 
 
 
Signature:        
 
Title:         
 
Date:          
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Borrego Springs Watermaster 

Board of Directors Meeting 

October 13, 2022 

AGENDA ITEM V.D 

Page 1 of 1 

 

 
To:   Board of Directors 

From:  Andy Malone, Technical Consultant 

Date:  October 10, 2022  

Subject: Meeting Agenda for November, 2 2022 Technical Advisory Committee 

 Recommended Action  

 Fiscal Impact 

 Provide Direction to Staff 

 Cost Estimate: $ 

 Information and Discussion

Recommended Action 

Approve the November 2, 2022 Technical Advisory Committee agenda, with any recommended 
changes.  

Fiscal Impact:  None. The meeting was included in the Watermaster WY 2023 budget. 

Background and Previously Related Actions by the Board 

The Technical Advisory Committee (TAC) meets at the direction of the Watermaster Board.  The Board 
approved a specific scope of work and budget for the TAC to execute in water year 2023, which 
includes periodic meetings to coordinate work and discuss results.  

Recommended TAC Agenda 

The next TAC meeting will be held on November 2, 2022 from 8:30am – 11:30am. The recommended 
agenda items for the TAC meeting are: 

1. Develop recommendations for technical scope of work in WY 2023 to support the update of 
the Sustainable Yield in 2025.  The TAC will discuss and prioritize various tasks to update and 
improve the Borrego Valley Hydrologic Model in WY 2023 to support its use in the 
redetermination of the Sustainable Yield in WY 2025.  

2. Review draft technical memorandum: Groundwater Monitoring Gap Analysis. Watermaster 
staff will provide a summary of the draft technical memorandum, receive feedback, and 
answer questions. The TM will subsequently be used to update the Watermaster’s 
groundwater-level and groundwater-quality monitoring programs. 

3. Storage Change Calculation Methods (2021-22). The TAC will discuss the methodology that is 
proposed to be used to estimate the annual change for the WY 2022, and the schedule to 
complete the calculation.  
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